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The directors of the Company present their annual report
and the audited financial statements of the Company and
of the Group for the year ended 31 December 2004.

PRINCIPAL ACTIVITIES

The Company acts as, an investment holding company.
The Group is principally engaged in (a) manufacturing and
selling of skin care, beauty and aromatherapeutic products
and (b) provision of skin treatments, beauty and spa
services and skin care consulting and beauty training. The
principal activities of the Group’s subsidiaries are set out
in note 35 to the financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year are set out in the
consolidated income statement on page 14.

An interim dividend of HK$0.0075 per share was paid to
shareholders during the year. The directors recommend
the payment of a final dividend of HK$0.0175 per share to
the shareholders on the register of members on 25 May
2005, amounting to approximately HK$35,000,000. Details
of the dividends are set out in note 10 to the financial
statements.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales and purchases attributable to the
Group’s five largest customers and suppliers were less than
30% of the Group’s total sales and purchases for the year,
respectively.

INVESTMENT PROPERTIES

Investment properties of the Group were revalued at 31
December 2004 by an independent firm of professional
property valuers on an open market value basis. Details of
movements during the year in the investment properties of
the Group are set out in note 12 to the financial statements.

Particulars of investment properties are set out in page 86.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant
and equipment of the Group are set out in note 13 to the
financial statements.
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SHARE CAPITAL
Details of the share capital of the Company are set out in
note 26 to the financial statements.

DIRECTORS
The directors of the Company during the year and up to

the date of this report are:

Executive directors:

Dr. Tsai Yen Yu (alias Dr. Tsai Yen Pin)
Mr. Lee Ming Ta (alias Mr. Lee Ming Tah)
Mr. Su Chien Cheng

Dr. Su Sh Hsyu

Independent non-executive directors:

Mr. Yeh Liang Fei

Mrs. Chen Shieh Shu Chen

Mr. Chen Ching (appointed on 21 September 2004)

Dr. Su Sh Hsyu, being the non-executive director of the
Company was re-designated as Executive director of the
Company effective 21 September 2004.

In accordance with Clause 117 the Company’s articles of
association, Mr. Lee Ming Ta and Mr. Su Chien Cheng will
retire by rotation and, being eligible, will offer themselves
for re-election at the forthcoming annual general meeting.

Each of the independent non-executive directors is currently
appointed for a term of three years commencing from 11
March 2002, in the case of Messrs. Yeh Liang Fei and
Chen Shieh Shu Chen and from 21 September 2004, in the
case of Mr. Chen Ching.
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DIRECTORS’ SERVICE CONTRACTS

The Company entered into a director’s service contract
with each of the executive directors which commenced
from 11 March 2002, in the case of Dr. Tsai Yen Yu (“Dr.
Tsai”), Mr. Lee Ming Ta (“Mr. Lee”), Mr. Su Chien Cheng
(“Mr. Su”) and from 21 September 2004 in the case of
Dr. Su Sh Hsyu (“Dr. Su”). The Company also entered into
a service contract with each of the independent
non-executive directors, which commenced from 11 March
2002, in the case of Mr. Yeh Liang Fei and Mrs. Chen
Shieh Shu Chen and from 21 September 2004, in the case
of Mr. Chen Ching. The initial aggregate annual
remuneration pursuant to such service contracts is
HK$2,988,000 (as to HK$1,000,000 to Dr. Tsai, HK$700,000
to Mr. Lee, HK$600,000 to Mr. Su, HK$600,000 to Dr. Su,
HK$20,000 to Mr. Yeh Liang Fei, HK$20,000 to Mrs. Chen
Shieh Shu Chen and HK$48,000 to Mr. Chen Ching) subject
to an annual increment at the discretion of the directors of
not more than 10% of the annual remuneration immediately
prior to such increase. For the year ended 31 December
2004, each of the executive directors and a non-executive
director voluntarily agreed to waive their entitlement to
certain remuneration of around HK$2.8 million. The service
contracts referred to above (except for Mr. Chen Ching)
had expired on 10 March 2005. The Company is negotiating
with each of the Directors (except Mr. Chen Ching) to renew
the respective services contracts.

Each of Dr. Tsai, Mr. Lee, Mr. Su and Dr. Su is also entitled
to a management bonus to be determined by the Board.
The aggregate amount of the bonuses payable to these
executive directors will not exceed 15% of the audited
consolidated profit after taxation and minority interests but
before extraordinary items of the Group in respect of that
financial year of the Company. For the year ended
31 December 2004, the Board has decided not to pay any
management bonus under the said service contracts.

Save as disclosed above, no director has any unexpired
service contract which is not determinable by the Group
within one year without payable of compensation, other
than normal statutory obligations.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 31 December 2004, the interests of the directors and
their associates in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ”)), as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to

R_ZETNF+_A=1+—H FFERES
ZBMBALRARAREBABEZE (EER
Er LB ([E5RPEE]) EXV
#B) Wiy HEARG RMEST BB CER
ARAREEH M E KR F35216FE K
BRfl ARBEFEHARZMBERAA
(TRezzpr]) B EmARR (T EMmARR) A
HLETRAAEFETESFXHHNIREESTRI

the Model Code for Securities Transactions by Directors of  ([12#<F 8| ]) & RN QD7) KB TR
Listed Companies (the “Model Code”) contained in the A T:
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), were as follows:
(a) Long positions in shares and underlying shares (a) RZAATIRDREBRONEE
of the Company
Ordinary shares B
Number of ordinary shares
LERYE
Percentage
of the issued
Personal Family Corporate Other share capital Number of
Name of director interests interests interests interests  of the Company share options
BRRFE R
Expg BARS KEER nARR Efps BB BREYR
Dr. Tsai - - 1,500,000,000 - 75.00% -
-Sc i (Notes 1)
(Het1)
Mr. Su - - 225,000,000 - 11.25% -
BiLE (Note 2)
(Hit2)
Dr. Su - - 225,000,000 - 11.25% -
EBiET (Note 2)
(Hfit2)
Mr. Lee - 1,500,000,000 - - 75.00% -
FhE (Note 1)
(Hit1)
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DIRECTORS’ INTERESTS IN SECURITIES (continued)

Notes:

(M

The two references to 1,500,000,000 shares relate to the
same block of shares. Such shares are held by Efficient
Market Investments Limited which is beneficially owned as
to 70% by Dr. Tsai through Knightcote Enterprises Limited.

Mr. Lee, the spouse of Dr. Tsai, is deemed to be interested
in 1,500,000,000 ordinary shares of the Company.

The two references to 225,000,000 shares are included in
the 1,500,000,000 shares held by Efficient Market
Investments Limited which Mr. Su and Dr. Su each have
15% beneficial interest through Knightcote Enterprises
Limited. Mr. Su and Dr. Su are the son and daughter of Dr.
Tsai respectively.

Other than as disclosed above, none of the directors, the

chief executive or their associates had any personal, family,

corporate or other interests in the securities of the Company

or any of its associated corporations as defined in Part XV
of the SFO as at 31 December 2004.
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SHARE OPTION SCHEME/DIRECTORS’
ACQUIRE SHARES IN THE COMPANY
Pursuant to the Company’s share option scheme approved

RIGHTS TO

by a resolution of the shareholders of the Company dated
11 March 2002 (the “Share Option Scheme”), the Company
may grant options to full-time employees (including
executive or non-executive Directors) of the Company or
its subsidiaries to subscribe for the Shares at a
consideration of HK$1 for each lot of share options granted.
The Share Option Scheme will remain valid for a period of
10 years commencing on 11 March 2002. Options granted
may be exercised during such period as would be
determined by the board of directors of the Company (the
“Board”) and notified to each grantee upon grant of the
option, but in any event not later than 10 years from the
date of grant of the option. The subscription price for Shares
under the Share Option Scheme may be determined by the
Board at its absolute discretion but in any event will not be
less than the higher of: (a) the closing price of the Shares
as stated in the Stock Exchange’s daily quotations sheet
on the date of grant of the option, which must be a business
day; and (b) the average of the closing price of the Shares
as stated in the Stock Exchange’s daily quotations sheets
for the five business days immediately preceding the date
of grant of the relevant option.

The maximum number of Shares in respect of which options
may be granted under the Share Option Scheme shall not,
when aggregated with any shares subject to any other
schemes, exceed 10% of the number of Shares in issue as
at the date of approval of the scheme (the “Scheme
Mandate Limit”). The Company may seek approval by its
shareholders in general meeting for “refreshing” the 10%
limit under the scheme. However, the total number of Shares
which may be issued upon exercise of all options to be
granted under all of the schemes of the Company (or its
subsidiary) under the limit as “refreshed” must not exceed
10% of the Shares in issue as at the date of approval of
the limit. Options previously granted under the scheme
(including those outstanding, cancelled, lapsed in
accordance with the scheme or exercised options) will not
be counted for the purpose of calculating the limit as
“refreshed”.
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SHARE OPTION SCHEME/DIRECTORS’ RIGHTS TO
ACQUIRE SHARES IN THE COMPANY (continued)

The Company may grant share options to specified
participants over and above the Scheme Mandate Limit or
the refreshed Scheme Mandate Limit referred to above
subject to shareholders’ approval in general meetings and
the issue of a circular.

The total number of Shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other
schemes of the Company (or the subsidiary) must not
exceed 30% of the relevant class of securities of the
Company (or the subsidiary) in issue from time to time. No
options may be granted under any schemes of the Company
(or the subsidiary) if this will result in the limit being
exceeded.

The total number of Shares issued and to be issued upon
exercise of the options granted to a participant of the Share
Option Scheme (including both exercised and outstanding
options) in any 12-month period up to the date of grant to
each participant shall not exceed 1% of the Shares in issue,
and any further grant of options in excess of such limit
shall be approved by shareholders in general meeting with
such participant and his associates abstaining from voting.
The Company must also send a circular to its shareholders.

No option had been granted by the Company under the
Share Option Scheme since its adoption.

Save as disclosed above, at no time during the year was
the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits
by means of the acquisition of Shares in, or debentures of,
the Company or any other body corporate and neither the
Directors nor the chief executive, nor any of their spouses
or children under the age of 18, had any right to subscribe
for the securities of the Company, or had exercised any
such right.
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SUBSTANTIAL SHAREHOLDERS

shareholders maintained by the Company pursuant to
Section 336 of the Securities and Futures Ordinance shows

that, the following shareholders had notified the Company

ESaREE

FERR

As at 31 December 2004, the register of substantial RZ-ZTZE

of relevant interests in the issued capital of the Company.

Long position in shares and underlying shares of the

Company

Ordinary shares of HK$0.10 each of the Company

Name of
shareholder

KR&R

Efficient Market Investments Limited

(“Efficient Market”)
Knightcote Enterprises Limited
(“Knightcote”)

Dr. Tsai
giEL
Mr. Su
BLE

Dr. Su
HEL

Notes

lifi3

1

Capacity
&%

Beneficial owner
EREBA
Beneficial owner and held by
a controlled corporation
ERBEARMRELERE
Beneficial owner and held by
a controlled corporation
ERBAARMREEERE
Beneficial owner and held by
a controlled corporation
ERBEARMRELERE
Beneficial owner and held by
a controlled corporation
ERBAARMREEERE

—ETMEER

Number of
ordinary shares
beneficially held

EERA

EERYE

1,500,000,000

1,500,000,000

1,500,000,000

225,000,000

225,000,000

ME+—A=+—B ARARE
EHFRAEHIEBHEFENTIERRS
MER ATRREFASGARABRERER
AERTRANEREER-

RARXARGREBRONETR

AR EEFREEO. 107 T 1) & 8 1R

Percentage
of the issued
share capital

of the Company
EERQTF
BRTRA
Bk

75.00%

75.00%

75.00%

11.25%

11.25%

BEAx &£ RFER

2 8
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SUBSTANTIAL SHAREHOLDERS (continued)
Notes:

1. Efficient Market is beneficially owned by Knightcote.

2. The controlled corporation, Knightcote, is beneficially
owned by Dr. Tsai as to 70%, Mr. Su as to 15% and Dr. Su
as to 15%.

3. These shares are attributable to Dr. Tsai in respect of her

70% interest in Knightcote.

4. These shares are attributable to Mr. Su in respect of his
15% interest in Knightcote.

5. These shares are attributable to Dr. Su in respect of her
15% interest in Knightcote.

Other than the interests disclosed above, the Company
has not been notified of any other relevant interests or
short positions in the issued share capital of the Company
as at 31 December 2004.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities
of the Group for the last five financial years is set out on
page 85.

RETIREMENT BENEFIT SCHEMES
Information on the Group’s retirement benefit schemes is

set out in note 24 to the financial statements.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
up by the board of directors on the basis of their merit,
qualification and competence.

The emoluments of the directors of the Company are
decided by the board of directors, as authorised by
shareholders at the annual general meeting, having regard
to the Group’s operating results, individual performance
and comparable market statistics.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws, or the laws of the Cayman Islands,
which would oblige the Company to offer new shares on a

pro-rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the year ended 31 December 2004, the Company
had not redeemed, and neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s
listed securities.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31
December 2004 with the Code of Best Practice, as set out
in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited
(before it was replaced by the new Code on Corporate
Governance Practices effective on 1 January 2005) .

AUDITORS

Messrs. Arthur Andersen, PricewaterhouseCoopers and
KPMG, acted as auditors of the Company for the years
ended 31 December 2001, 2002, 2003, respectively.
Subsequent to KPMG’s resignation in 2004, Messrs. Deloitte

Touche Tohmatsu were appointed auditors of the Company.

A resolution will be submitted to the annual general meeting
to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors
of the Company.

By order of the Board
Dr. Tsai Yen Yu

Chairman

Hong Kong, 20 April 2005
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Deloitte.
=20

TO THE SHAREHOLDERS OF

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED
(incorporated in Cayman Islands with limited liability)

We have audited the financial statements on pages 14 to
84 which have been prepared in accordance with

accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND
AUDITORS

The Company'’s directors are responsible for the preparation
of financial statements which give a true and fair view. In
preparing financial statements which give a true and fair
view it is fundamental that appropriate accounting policies

are selected and applied consistently.

It is our responsibility to form an independent opinion,
based on our audit, on those financial statements and to
report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

BASIS OF OPINION

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Institute of
Certified Public Accountants. An audit includes examination,
on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgments
made by the directors in the preparation of the financial
statements, and of whether the accounting policies are
appropriate to the circumstances of the Company and the
Group, consistently applied and adequately disclosed.

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

Repo(t oA

HERXLENNERERLF

ZHRERR
(REEBRBEMATZHERAR)

AZBE (ATEBIEM) EFRTRNE
14EBAEREBE ARG RAUBHNI B
W

EERELBAEENEE

RAEFNAETERBEEENRAANME
R ERMBELWBRREG EFLEER
F

BANETRERERMAFLZIENGER Y
EUMBHRREHBLIZR ERBEBER
WE-BRULAIN BANREE A AIEEM
R -HAMIRABESEORND HERME
fATBERFREEERE M.

BRRzE®R

BMRRREL SIS RM (REE
ADETERTI - ERBERBEUMELR
EREMBRRMBBELKEFTEARN
BE TEERFILESNREV B RREM
EREZM[AMAEG FMEENETERE
BEe BE/mk BEXRENARER AR
ELRERERLENREELEHERR



:Jitors’
REMBES

BASIS OF OPINION (continued)

We planned and performed our audit so as to obtain all
the information and explanations which we considered
necessary in order to provide us with sufficient evidence
to give reasonable assurance as to whether the financial
statements are free from material misstatement. In forming
our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements. We
believe that our audit provides a reasonable basis for our
opinion.

OPINION

In our opinion the financial statements give a true and fair
view of the state of affairs of the Company and the Group
as at 31 December 2004 and of the profit and cash flows
of the Group for the year then ended and have been
properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong
20 April 2005
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

Turnover

Cost of sales

Gross profit

Other operating income
Distribution costs
Administrative expenses

Other operating expenses

Profit from operations
Interest on bank overdraft

Share of loss of an associate

Profit before taxation

Income tax expense

Profit before minority interests
Minority interests

Net profit for the year

Dividends

Basic earnings per share

(Expressed in Hong Kong dollars) (&A% )

EM
HAh 4R & U e
I
TR ST

H A 482 3

il
RT3 A

g8
BIE—RBERAER

B 75 B gt )
FriS it

B > 8RS SR 4 52 A g A
DB R EE

REFZ LA
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Notes

Kt et

10

11

2004 2003
—¥BmNF | —BT=F
HK$’000 HK$'000
FET FETT
358,142 320,086
(82,291) (61,192)
275,851 258,894
23,097 21,950
(126,921) (123,536)
(63,873) (69,576)
(8,759) (4,201)
99,395 83,531
- (6)
(337) -
99,058 83,525
(36,333) (30,084)
62,725 53,441
537 701
63,262 54,142
50,000 42,000
HK 3.2 cents HK 2.7 cents




Consoli

As at 31 December 2004 R-ZFZEMFE+_HA=1+—H
(Expressed in Hong Kong dollars) (L#7T A5 z)

Notes
ot aF
Non-current assets RBEE
Investment properties "EME 12
Property, plant and equipment TEE- B5R&RBE 13
Intangible assets EVEE 14
Goodwill SRS 15
Interest in an associate R—FRBERR 2R 17
Other long-term receivables H = BAFE AR R 18
Investments in securities "EFZFSH 19
Deferred taxation assets BEETIBEE 25
Current assets REBEE
Inventories FE 20
Trade and other receivables Z 5 R E b e AR K 21
Investments in securities "EFS 19
Bank balances and cash RITHEF LIRS
Current liabilities RBEE
Trade and other payables B 5 REAMENER 22
Deferred income iR FE W = 23
Taxation payable JE 3 18
Net current assets RBEEFE
Total assets less current liabilities #BAEERARBERS
Non-current liabilities kRBEME
Retirement benefit obligations RN B E 24
Minority interests L RRER

2004 2003
—EENMF —EE=F
HK$’'000 HK$’'000
FHET FH&T
160,459 145,673
192,956 206,854
2,137 3,203
16,801 23,625
605 942
5,158 8,739
6,786 11,282
4,729 9,825
389,631 410,143
55,726 62,706
124,576 130,659
94,378 67,642
235,920 170,265
510,600 431,272
55,514 53,675
9,172 5,244
20,749 13,532
85,435 72,451
425,165 358,821
814,796 768,964
10,165 8,376
9,662 10,199
794,969 750,389

—ETMEFEFR

BEAx &£ RFER

/A

3
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Consoli

As at 31 December 2004 R-ZFZEMFE+_HA=1+—H
(Expressed in Hong Kong dollars) (L#7T A5 z)

Capital and reserves AR @ E
Share capital N
Reserves {1

The financial statements on pages 14 to 84 were approved
and authorised for issue by the Board of Directors on 20
April 2005 and are signed on its behalf by:

Dr. Tsai Yen Yu
BEREEL
Director

EF

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

Notes 2004 2003
/‘Z{‘TE:\I :ﬁgqﬁ :EE%QEEE
HK$'000 HK$'000

FH FHT

26 200,000 200,000
594,969 550,389

794,969 750,389

FAZ4ENUBRER _ZETAFNAC

TEHREFEHET RS

EREREE:

2

L
n

e

Mr. Lee Ming Ta
THHELRE

Director

EF
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Jc‘\i‘vlance Shee(
L BEEEEX

As at 31 December 2004 R-ZFZEMFE+_HA=1+—H
(Expressed in Hong Kong dollars) (L#7T A5 z)

Notes 2004 2003
M &t —EENE —EE=F
HK$’'000 HK$’'000
FET FAETT

Non-current assets RBEE
Interests in subsidiaries NN PR E 16 554,352 546,622
Investment in securities REFEH 19 6,786 6,786
561,138 553,408

Current assets REBEE
Other receivables H fib JiE U BR X 299 1,836
Bank balances and cash RITHEGE MR ® 20,248 7,967
20,547 9,803
Current liabilities RBaE

Other payables H th JE - BR 3K 2,876 2,300
Net current assets REBEEEE 17,671 7,503
Total assets less current liabilities #BEERABEE 578,809 560,911

Capital and reserves MR R
Share capital [N 26 200,000 200,000
Reserves 1 27 378,809 360,911
578,809 560,911

Dr. Tsai Yen Yu Mr. Lee Ming Ta
EHREET ZHELEE
Director Director
BFE -

—TETNFEFR B AR X E B R KEFER L A7
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THE GROUP

At 1 January 2003

Exchange differences arising
from translation of overseas
operations

Revaluation surplus, net of
$539,000 deferred tax (note 25)

Net gains/(losses) not recognized
in the income statement

Profit for the year
Transfer to statutory reserve
Dividends paid (note 10)

At 31 December 2003

Exchange differences arising
from translation of overseas
operation

Revaluation surplus, net of
$287,000 deferred tax (note 25)

Net gains not recognized
in the income statement

Profit for the year
Transfer to statutory reserve
Dividends paid (note 10)

At 31 December 2004

,‘.‘% B 28R

For the year ended 31 December 2004 #HZ=%
(Expressed in Hong Kong dollars) (L#7T A5 z)

R

RZEE=5-A-R

BNEBERNE
R

EERS NBETHE
539,0007C (Hi£25)

RUERRAERD
Wi/ (B8) 58

EEE &R
BAGTRE
Bk (M3 10)
RZE%
TZA
EHEBERNE
R

SRS NBETHE
2870007 (ff£25)

MUEXARERR
eiter

REEET
BHETRE
BIRIEA (Frét10)

R-% E
TIAZT-

R
A=

FEEF —A=1+—HILFEZ

es in Equity

Share Capital Share Revaluation  Statutory  Exchange Accumulated
capital surplus premium reserve reserve reserve profits Total
Rx  REEBR  RGEE  EfRE  iERE  EXRE  ZiHER @it
HK$'000 HK§'000 HK$'000 HK§'000 HK$'000 HK§'000 HK$'000 HK§'000
TAT TAT TR TAx AT TAT AR TAT
200,000 42,554 336,758 9,540 44,334 (17,906) 128,534 743,814
N . - - - (263) - (263)
- - - 4,696 - - - 4,696
200,000 42,554 336,758 14,236 44,334 (18,169) 128,534 748,247
- - - - - 54,142 54,142
- - - - 22,368 - (22,368) -
- - - - - - (52,000) (52,000)
200,000 42,554 336,758 14,236 66,702 (18,169) 108,308 750,389
- - - - - 23,813 - 23,813
- - - 2,50 - - - 2,50
200,000 42,554 336,758 16,741 66,702 5,644 108,308 776,707
- - - - - 63,262 63,262
- - - - 12,08 - (12,008) -
- - - - - - (45,000) (45,000)
200,000 42,554 336,758 16,741 78,760 5,644 114,512 794,969

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004



Consolidated Statement o

f Cha
HAEERBR

s in Equity

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

SHARE PREMIUM

In accordance with the Companies Law of the Cayman
Islands, the share premium account is distributable to the
shareholders of the Company provided that immediately
following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its
debts as they fall due in the ordinary course of business.

STATUTORY RESERVE

According to the laws and regulations of the People’s
Republic of China (“PRC”), the PRC companies with foreign
investment are required to transfer a certain percentage of
its profit after tax, as determined under PRC accounting
regulations (the “net profit under PRC GAAP”), to the
general reserve fund, enterprise expansion fund and staff
and workers’ bonus and welfare fund. Distribution of these
reserves shall be made in accordance with the Article of
Association and approved by the board of directors each
year. Other PRC companies are required to transfer a
certain percentage of their net profit under PRC GAAP to
the statutory surplus reserve fund until the reserve balance
reaches 50% of their paid-in capital, and to transfer a
certain percentage of its net profit under PRC GAAP to the
statutory public welfare fund.

According to the laws and regulations of Taiwan, Taiwan
companies shall set aside 10% of their statutory net income
each year for legal reserve, until the reserve balance has

reached the paid-in share capital amount.

These above-mentioned reserves and funds cannot be used
for purposes other than those for which they were created
and are not distributable as cash dividends.

IR 17 3 (B

REFASEHSRARAE ROEERAIDIKT
AR ABCR - M EBE S RALN B B 1R - AR
AEEEERBREHTRH ER-

EE RS

BEPEARKLME ([RE])EF KRG
FREINEREARBEEPBRESEAEG ([FEH
AREBFRANETERN]) Bl 2R BIEEF
ETEOHEREZE —REEES CERR
ESURBIRBEENE2 - RES KA
BEARABERMBAU AT TKEES
BFEHE-EMFREAREBSTFEARER
RABEBTHAMETESLEBREEATAHBA
B ZEABLABSAEREINTRBAN
50%85 AT AT HER: SABPEAREE
RABTHAMNETESLBREEE AT

REBEGEEDRBRI EARSFABR
HAEFEKRANFENI10%IEREZERBDE
EERBREINBREAEESRL-

L FEERESTERANERI B UMY
Hip Mg BN EREIRMNERSBRA-

—ZTNEFEE B A X E Y R E AR AT
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CHREABERER

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

Operating activities
Profit from operations
Adjustments for:
Interest income
Depreciation and amortisation
of property, plant and equipment
Loss on disposal of property, plant
and equipment
Gain on disposal of investments
in securities
Amortisation of goodwill

Amortisation of intangible assets

Operating cash flows before
movements in working capital
Decrease (increase) in inventories
Decrease (increase) in trade and
other receivables
Increase (decrease) in trade and
other payables
Increase (decrease) in deferred income
Increase in defined benefit obligations

Cash generated from operations
Overseas Tax paid

Net cash from operating activities

Tery
g r
BHETIIZE:
PN 6
TEE K5 R&
E N
HETHE BER
REZER
HEBSFREZ
Wi g
HEEE
BVEERE

Bz O )
ERRMEEE M

REXBEEZRS
EREINRIR

REZHMBREFH
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2004 2003
—2ENHF —E¥=
HK$'000 HK$'000
FET FET
99,395 83,531
(1,956) (930)
29,155 23,084
217 1,752
(1,739) (1,841)
6,755 4,445
1,074 2477
132,901 112,518
6,980 (22,161)
9,664 (36,704)
1,839 (3,715)
3,928 (13,402)
1,789 778
157,101 37,314
(24,307) (27,534)
132,794 9,780




CHREBRERER

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

Investing activities

Purchase of investments in securities

Purchase of property, plant and
equipment

Expenditure on intangible assets

Proceeds from disposal of investments
in securities

Proceeds from disposal of property,
plant and equipment

Interest received

Acquisition of additional equity interests
in non-wholly owned subsidiaries

Acquisition of a subsidiary (net of cash
and cash equivalents acquired)

Net cash outflow in respect of assets
entrustment agreements

Net cash used in Investing activities

Financing activities
Dividends paid
Interest paid

Net cash used in financing activities

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents
at beginning of the year

Effect of foreign exchange rate
changes

Cash and cash equivalents
at end of the year,
represented by bank balances
and cash

Note
k23

REED

BEREES

BETHE BHR

R

EVEEMRX
HEEHFREMG

A

HETHE B R

R PSR

B KF B
WEF2EHERR
BRI A4
Wi — M B R ORUAT BB A
Re RREEEY 28
BEZALZHH
Re b #8R

REXBFAREER

WMEEE
B A
SRR,

REFDFARE R

RekBAESEY
@ ORd) #E

FOzRER
RE%ED

ERBEH X

FRZBAER
ReEEY
(BRTEER
RBE)

2004 2003
—EETNEF —2E=F
HK$'000 HK$'000
FHET FET
(121,278) (200,369)
(14,162) (11,368)
(21) (405)
107,519 222,701
2,915 2,199
1,956 930

- (10,185)

- (7,150)

- (360)
(23,071) (4,007)
(45,000) (52,000)
- (6)
(45,000) (52,006)
64,723 (46,233)
170,265 216,778
932 (280)
235,920 170,265

—ETMEER

BEAx &£ RFER

/A
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

GENERAL

The Company was incorporated in Cayman Islands
on 29 June 2001 as an exempted company with
limited liability. Its shares are listed on The Stock
Exchange of Hong Kong Limited. Its ultimate holding
company is Knightcote Enterprises Limited,

incorporated in British Virgin Islands.

The Company acts as an investment holding
company. The principal activities of its subsidiaries
are set out in note 35.

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants issued a number of new or revised Hong
Kong Accounting Standards and Hong Kong
Financial Reporting Standards (herein collectively
referred to as “new HKFRSs”) which are effective for
accounting periods beginning on or after 1 January
2005. The Group has not early adopted these new
HKFRSs in the financial statements for the year
ended 31 December 2004.

The Group has commenced considering the potential
impact of these new HKFRSs but is not yet in a
position to determine whether these new HKFRSs
would have a significant impact on how its results of
operations and financial position are prepared and
presented. These new HKFRSs may result in changes
in the future as to how the results and financial
position are prepared and presented.

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under
the historical cost convention, as modified for the
revaluation of investment properties and investments
in securities, and in accordance with accounting
principles generally accepted in Hong Kong. The

principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its
subsidiaries made up to 31 December each year.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.

All significant inter-company transactions and
balances within the Group are eliminated on
consolidation.

Goodwill

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets
and liabilities of a subsidiary and associate at the

date of acquisition.

Goodwill is capitalised and amortised on a straight-
line basis over its useful economic life and is
presented separately in the balance sheet. On the
disposal of a subsidiary, the attributable amount of
unamortised goodwill is included in the determination
of the profit and loss on disposal.
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For the year ended 31 December 2004 #Z=ZFZ

EF=A=+—HIFFE

(Expressed in Hong Kong dollars) (&A% )

SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition

Sale of goods is recognised when goods are
delivered and title has passed.

Service income is recognised when services are

provided.

Entrustment fees arising from entrusting the Group’s
businesses to third party operators are recognised
in the income statement in equal instalments over
the entrustment periods.

Rental income under operating leases is recognised
on a straight-line basis over the accounting periods
covered by the terms of the relevant leases.

Exchange of the Group’s products for advertising
services is regarded as exchange of dissimilar
products that generates revenue. The Group
measures such revenue at the fair value of the goods
given up. Gross profit from such barter transactions
is recorded as deferred income in the balance sheet
and recognised in the income statement in the same
period as the relevant advertising expenses are
incurred.

Dividend income from investments is recognised
when the shareholder’s right to receive payment have
been established.

Interest income from bank deposits is accrued on a
time basis, by reference to the principal outstanding
and at the interest rate applicable.

Investments in subsidiaries
Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified

impairment losses.
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Interest in associates

The consolidated income statement includes the
Group’s share of the post-acquisition results of its
associates for the year. In the consolidated balance
sheet, interests in associates are stated at the
Group’s share of the net assets of the associates,
less any identified impairment loss.

Government grants

Government grants are recognised as income over
the periods necessary to match them with the related
costs. Grants related to expense items are
recognised in the same period as those expenses
are charged in the income statement and included

in ‘other operating income’.

Investment properties
Investment properties are completed properties
which are held for their investment potential, any

rental income being negotiated at arm’s length.

Investment properties are stated at their open market
value. They are valued every year by independent
professional qualified valuers. Any revaluation
increase or decrease arising on the revaluation of
investment properties is credited or charged to the
investment properties revaluation reserve unless the
balance on this reserve is insufficient to cover a
revaluation decrease, in which case the excess of
the revaluation decrease over the balance on the
investment properties revaluation reserve is charged
to the income statement. Where a decrease has
previously been charged to the income statement
and a revaluation increase subsequently arises, this
increase is credited to the income statement to the

extent of the decrease previously charged.

On disposal of an investment properties, any balance
on the investment properties revaluation reserve
attributable to those properties is transferred to the
income statement.
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Investment properties (continued)

No depreciation is provided on investment properties
except where the unexpired term of the relevant lease

is 20 years or less.

Property, plant and equipment

Property, plant and equipment, are stated at cost
less depreciation, amortisation and accumulated
impairment losses.

Depreciation and amortisation are provided to write
off the cost of items of property, plant and equipment
over their estimated useful lives and taking into
account their estimated residual value, using the
straight-line method, at the following rates per

annum:
Freehold land Nil
KA ERE T =

Leasehold land and buildings
HE L REF 40-55%F
Leasehold improvements

40 — 55 years

TEEHER (B

rEME (E)
REMETSHENE EARHED
RIEWFHR20FHIAT ERIBRSN -

THE - BERRE
THE BSRREBREIAERTE:
B L RARERIRIMK-

THE BERREBIEREE RE

TEET AL E A F B CAMIEE T B E - WS
REBERANRBERERATEF

KR8 YK REEF RSREE:

The shorter of the unexpired period of the lease and

estimated useful life

HEHRR RrBEFHRMEAATEAFHIRESE
Furniture and fixtures 2 — 15 years

RARKE 2-15%F

Plant and machinery 5 - 10 years

TR 355 N # 25 5-10%F

Motor vehicles 3 -5 years

AE 3-54

The gain or loss arising on the disposal or retirement
of an asset is determined as the difference between
the sale proceeds and the carrying amount of the
asset and is recognised in the income statement.

Intangible assets

Intangible assets are measured initially at cost and
amortised on a straight-line basis over their estimated
useful lives.
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Research and development expenditure
Expenditure on research activities is recognised as
an expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on
a clearly-defined project will be recovered through
future commercial activity. The resultant asset is
amortised on a straight-line basis over its useful life.

Where no internally-generated intangible asset can
be recognised, development expenditure is
recognised as an expense in the period in which it
is incurred.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
loss is

recoverable amount. An impairment

recognised as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an
loss is income

impairment recognised as

immediately.

3.

—ETMEER

FTEEHEE (8
MERMBX N
MEFHTHNELPRHEER S
Fo

Bt R ERERE ELEZFEX
A #EBBREHEEB KD - RIFER
MEXHEROANTEREBELEE-
ELEENEAERAFHIZERZE

M \ERANBERZETLEE ]
X HNELRBEIARM -

e
AEBRBEEEERSEEEZR
HEeR NEEZEEERLLIR
BEEEFR -HEEZAINESERE
AEREEmSE MEEZRES
R MORL 2= H AT U [ 5 FE - R (E B 18 BD
By HE R A 2

HHEBERERERN EERES
BEREERETZEAIRD2EE
HEMRzEESE THBEBE
FEYENRZEERDBERBEMNR
& 7 7E 2 PR T < B o Ol (5 1B B @ B
By BB A A

BEAx &£ RFER

IA

3

27



28

For the year ended 31 December 2004 #Z=ZFZ

EF=A=+—HIFFE

(Expressed in Hong Kong dollars) (&A% )

SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments in securities

Investments in securities are recognised on a trade-
date basis and are initially measured at cost.

Investments other than held-to-maturity debt
securities are classified as investment securities and

other investments.

Investment securities, which are securities held for
an identified long-term strategic purpose, are
measured at subsequent reporting dates at cost, as
reduced by any impairment loss that is other than

temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in the income
statement.

Inventories
Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the

weighted average cost method.

Taxation
Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes
items of income or expense that are taxable or
deductible in other years and it further excludes
items that are never taxable or deductible.
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying
amount of assets and liabilities in the financial
statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred
tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are
recognised to the extent that it is probable that
taxable profits will be available against which
deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the tax

profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group
is able to control the reversal of the temporary
difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is
charged or credited to the income statement, except
when it relates to items charged or credited directly
to equity, in which case the deferred tax is also
dealt with in equity.

—ETMEER

TEEHER (B

BiE (8)
ERERBEEMATBEREANEER
BEKRESREGERRTE N AR
AREHRERz ZREMNATIE 2
BB - NEEREXRBEZARIR-EL
MEABE-RUMBEERHE R EZR
MR IEERIAEERERD G H 7]
BE PR VB F00RL AT F0ORUE By = R A MR
HWEE (RAHE) AHNAERTE
ERRVEMNRE BN Z2RH (¥
BatthiN) cEMMEERABEEL
EREm BHEERBETTER

KRB RAR R ERBIRETELNE
AMEREZR BRASELHARE"
HASEBEREIEHERERE 2B
O BERZRAELTENA LK K
R 215 SRR Ihe

BEEHRAEECRESRARNBEEE
A& RTEE R HERTEN A
HREZMAA D EEF R D

BB BRAMERANFERERE
BEEEHRAZHEAT - BEHEAR
U s 5% FOBR 3 RT A - HE fis E AE 77 7R 2
EENESNBRHIFAZHE AR
ARECER B RN Em PR

BEAx &£ RFER

IA

3

29



30

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currencies

Transactions in foreign currencies are initially
recorded at the rates of exchange prevailing on the
dates of the transactions or at the contracted
settlement rate. Monetary assets and liabilities
denominated in foreign currencies are re-translated
at the rates prevailing on the balance sheet date.
Profits and losses arising on exchange are dealt with
in the income statement.

On consolidation, the assets and liabilities of the
Group’s operations outside Hong Kong are translated
at exchange rates prevailing on the balance sheet
date. Income and expense items are translated at
the average exchange rates for the period. Exchange
differences arising, if any, are classified as equity
and transferred to the Group’s exchange reserve.
Such translation differences are recognised as
income or as expenses in the period in which the

operation is disposed of.

Retirement benefits costs

Payments to the Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance and the PRC municipal
government retirement scheme, are recognised as
an expense in the income statement as they fall due.
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Retirement benefits costs (continued)

For defined benefit retirement plans, the cost of
providing benefits is determined using the projected
unit credit method, with actuarial valuations being
carried out at each balance sheet date. Actuarial
gains and losses which exceed 10 per cent of the
greater of the present value of the Group’s pension
obligations and the fair value of plan assets are
amortised over the expected average remaining
working lives of the participating employees. Past
service cost is recognised immediately to the extent
that the benefits are already vested, and otherwise
is amortised on a straight-line basis over the average
period until the amended benefits become vested.
Any asset resulting from this calculation is limited to
unrecognised actuarial losses and past service costs,
plus the present value of available refunds and

reductions in future contributions to the plan.

The amount recognised in the balance sheet
represents the present value of the defined benefit
obligation as adjusted for unrecognised actuarial
gains and losses and unrecognised past service
cost, and as reduced by the fair value of plan assets.
Any asset resulting from this calculation is limited to
unrecognised actuarial losses and past service cost,
plus the present value of available refunds and

reductions in future contributions to the plan.
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

4. TURNOVER

Turnover represents the net amounts received and

receivables for goods sold by the Group to outside

customers and is stated net of sales returns and

allowances, service income from provision of skin

treatments, beauty and SPA services and entrustment

fee income for the year, and is analysed as follows:

Sales of goods
Service income

Entrustment fee income
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2004 2003
=k —TT=F
HK$'000 HK$'000
FTERT T&T
324,730 296,583
28,338 18,719
5,074 4,784
358,142 320,086




For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

BUSINESS AND GEOGRAPHICAL SEGMENTS

Geographical segments

The Group’s operations are located in the People’s
Republic of China other than Hong Kong (the “PRC”),

Taiwan and others.

An analysis of the Group’s revenue and contribution

to operating results and segmental assets and

liabilities by geographic segments, irrespective of

the origin of the goods, is presented below:

For the year ended
31 December 2004

Turnover

Other operating income

Total revenue

Segment results

Unallocated corporate expenses

Profit from operations

Share of loss of an associate

Profit before taxation
Income tax expense

Profit before minority interests

Minority interests

Net profit for the year

(Expressed in Hong Kong dollars) (L#7T A5 z)

5. BN iE o
i 13 5 2B
AEBZEBRETBMURPEARKLA
Bl (BB (GRBIHEKE]) A
Ve N H b b & o
REBZRA HEEEENER -5
HEERBBEZHIES B (THE SR
FRH) DATAA TR
PRC Taiwan Others Total
K B =) Hinih & @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FERT
BE_SENME+=A
:+_E|.ltq5§
EEH 214,061 142,150 1,931 358,142
Hge s 14,161 8,540 396 23,097
LN 228,222 150,690 2,327 381,239
PHER 71,328 40,516 (1,840) 110,004
ABEAFL W (10,609)
el 99,395
ElE—FREENRER (337)
BR i 3 4 A 99,058
mEH (36,333)
Rt DEBRFEERAREF 62,725
DERE 537
FREF 63,262

—ETMEER

BEAx &£ RFER

IA

8 33



34

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

BUSINESS AND GEOGRAPHICAL SEGMENTS 5.

(continued)

Geographical segments (continued)

Consolidated balance sheet

GREERER

Assets
Segment assets
Interest in an associate

Unallocated corporate assets
Consolidated total assets
Liabilities

Segment liabilities

Unallocated corporate liabilities
Consolidated total liabilities
Other information

Capital expenditure

Depreciation and amortisation

BE
NHEE
R—ZBERR 2R

>H
5
=
>
ol
i

At AR
BEARX
RERBH

PRC
PEARE
HK$'000

TER

462,399
605

26,214

8,122
29,306

EHxRwE o & (&)

g2 (8)
Taiwan
=)}

HK$'000
FHT

390,018

45,423

5,843
6,526

Others
Hitt &
HK$000
FER

15,077

72

218
1,152

Total
Bt
HK$000
FERT

867,494
605
32,132

900,231

71,709
23,891

95,600

14,183
36,984
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5.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

BUSINESS AND GEOGRAPHICAL SEGMENTS 5.

(continued)

Geographical segments (continued)

For the year ended
31 December 2003

Turnover
Other operating income

Total revenue

Segment results

Unallocated corporate expenses

Profit from operations
Finance costs

Profit before taxation

Income tax expense

Profit before minority interests

Minority interests

Net profit for the year

gl

BEKA

B T B
FreH

Rt DB RE
DY R ES

FRHH

EBRME D (F)

Ho i o &R (4E)

S

PRC Taiwan Others Total
K B = i@ @t
HK$ 000 HK$'000 HK$'000 HK$000

FET FET FHET FHET

200,618 118,084 1,384 320,086
14,224 7,260 466 21,950

214,842 125,344 1,850 342,036
55,126 38,393 (3,006) 90,513

(6,982)

83,531

(6)

83,525

(30,084)

53,441

701

54,142

—TITmAAE B AR EE YRR AR
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

BUSINESS AND GEOGRAPHICAL SEGMENTS 5.

(continued)

Geographical segments (continued)

EHxRwE o & (&)

Ho i o &R (4E)

Consolidated balance sheet PRC Taiwan Others Total
SREEEARR B K RE =5 Hibin @ B
HK$'000 HK$ 000 HK$ 000 HK$'000
FET FET FET FET
Assets BE
Segment assets AHEE 416,304 347,663 16,034 780,001
Interest in an associate R—ZREE DAz B 942 942
Unallocated corporate assets AEBEDREE 60,472
Consolidated total assets REBBE 841,415
Liabilities =4
Segment liabilities AHEE 35,637 30,328 142 66,107
Unallocated corporate liabilites ~ KEEAFEE 14,720
Consolidated total liabilities GRBAR 80,827
Other information H g
Capital expenditure EARX 9,633 1,700 440 11,773
Depreciation and amortisation HERHH 21,268 7,463 1,275 30,006
Business segments E Al

RERBNME AEERD M IE
BRI -HEXTERMRREHEXR
MBAREHBEEY -

For management purposes, the Group is currently
organised into 2 operating divisions - sale of
cosmetic products and provisions of beauty services

and leasing of investment properties.
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

BUSINESS AND GEOGRAPHICAL SEGMENTS 5.

(continued)

Business segments (continued)

An analysis of the Group’s turnover by business

segments, irrespective of the origin of the goods, is

presented below:

Cosmetic products and beauty ~ ZREM
services
Investment properties RENE

EBRME D (F)

¥ (&)
AEBELERZEB M (TwE R

HORM) AT
Turnover Other operating income

EEH Hip e s
2004 2003 2004 2003
“EEME | ZEE=F | ZEEMNE | ZTE=F
HK$'000 HK$'000 HK$'000 HK$°000
FET FET FET FAET
358,142 320,086 - -
- - 5,568 3,693
358,142 320,086 5,568 3,693

The following is an analysis of the carrying amount

of segment assets and additions to property, plant

and equipment analysed by the business segments

in which the assets are located:

Cosmetic products and beauty XRAEM
services

Investment properties

REEMEMETZORBEE FE

THE M5 R&R
RO

Carrying amount

of segment assets

SREEEZELD

Capital expenditure

PHEAEREE BEXAX

2004 2003 2004 2003
—REQMEF | ZTT=F | ZBERF | ZTE=F
HK$'000 HK$'000 HK$'000 HK$'000
TE® TET TER TEx
707,035 634,328 14,183 11,773
160,459 145,673 - -
867,494 780,001 14,183 11,773

—ETMEER
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

6. OTHER OPERATING INCOME 6. H&&E W

2004 2003
—EENF —FE=F
HK$’000 HK$'000
FET FET

Rental income from investment KEREMEZHe W=
properties 5,568 3,693
Rental income from other properties R A EMYWE > HE W= 982 980
Interest income on bank deposits RITHEFEF B WA 1,956 930
Financial refunds (note) B iR 5k (M at) 9,977 11,842

Gain on disposal of investments in HEFHFRE WS

securities 1,739 1,841
Others H bz 2,875 2,664
23,097 21,950
Note: Pursuant to the local practice of the finance bureau Ba: BEBEREARENE ([RRE]) A

of the provinces in which certain of the People’s
Republic of China (“PRC”) subsidiaries operate, the
PRC subsidiaries will receive financial refunds by
way of regotiation with the relevant finance bureau
with reference to the percentage of the income and
other taxes paid. These financial refunds are treated
as tax exempted by such finance bureaus. However,
the refunds and the tax exemption treatment thereof
are subject to review annually, and could be treated
differently in the future. It is therefore uncertain if
these subsidiaries will continue to be eligible for
such financial refunds and the tax exemption
treatment thereof in the future.
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Notes on t é
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Financial S\i'

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PROFIT FROM OPERATIONS

Profit from operations has been

arrived at after charging:

Staff costs:
— directors’ emoluments (note 8)
— other staff costs
Retirement benefits scheme
contributions, excluding directors:
— contributions to defined
contribution plan
— expenses recognised in respect
of defined benefit plan (note 24)

Total staff costs

Amortisation of goodwill, included in
administrative expenses

Amortisation of intangible assets,
included in administrative expenses

Auditors’ remuneration

Depreciation of property, plant and
equipment

Loss on disposal of property, plant
and equipment

Research and development costs

and after crediting:

Rental income from investment
properties, net of outgoings
of HK$581,000 (2003: HK$443,000)
Rental income from other properties,
net of outgoings of HK$49,000
(2003: HK$49,000)

7. P g

4 8558 T 4 0B R 5
SIEE DI

BIAA:
—-EEME (H7ES8)
—HMEB IR

RRAE F 5T 8150
THREESEZ:

— E M RE B

—EBEBAMEZE
ERFA (HiE24)

BTN 4R
BEEE BENITHRAX

BVEEHE BER
TR XX
Z B R B &
THE BSERETE

HETBE BSMKRE
R
B 3 Bk A

Wat A

WEME 2L RS/ T
581,000 L (ZEE=F.
443,000 7T )

HimE 2B KSR
37 449,000 7T
—Z T =4:49,000% 7T)

2004 2003
—BRmE | —TT=4
HK$’000 HK$'000
FET TET
818 1,330
46,820 46,426
4,470 4,478
1,443 1,138
53,551 53,372
6,755 4,445
1,074 2,477
2,639 1,898
29,155 23,084
217 1,752
1,271 157
4,087 3,250
933 931

—ETMEER

BEAx &£ RFER
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

8. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS 8.
(a) Directors’ emoluments

Directors fees: BEFwe:
Executive AT
Non-executive JEMAT
Independent non-executive B IEBAT

Other emoluments: H S -
Salaries and other benefits HFehEMBEF
Retirement benefits scheme IR AT 83K

contributions

The emoluments of each the directors are less
than HK$1,000,000 for both years. For the year
ended 31 December 2004, each of the
executive directors and a non-executive
director voluntarily agreed to waive their
entitlement to certain remuneration of
approximately HK$2.8 million.

(b) Employees’ emoluments
The five highest paid individuals in the Group
for the year ended 31 December 2004
included 2 (20083: 2) directors, details of whose
emoluments are set out above. The
emoluments of the remaining 3 (2003: 3)
individuals were as follows:

Salaries and other benefits HehEMER
Retirement benefits scheme ROKAE R 5T B HE 51

contributions

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

ExkEEME
(a) EFHS
2004 2003
—eEmE | —TT=4
HK$'000 HK$'000
FHT FHT
804 1,318
14 12
818 1,330

(b)

BEERZMETFE 2He
51,000,000 L -HE-F
ZNFE+-_A=+—HIF
B SR TESE—RAIFEHT
EFEEREERE KIS T
% #92,800,0005% 7T °

BEMS

BE_FTTMF+_A=1—
ALEFE AEERE&SH
MALBREME (ZTT=F:
ME)BEE REZFHFHFEBD
REXBR-HBH=% (=TT
ZFZR)ANLZEHEMET:

2004 2003
—REME | —TT=F
HK$'000 HK$'000
FHT FHT
1,076 2,192

20 33

1,096 2,225
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

DIRECTORS’ AND EMPLOYEES' EMOLUMENTS

(continued)

(b) Employees’ emoluments (continued)
The emoluments of each of the five highest
paid individuals are less than HK$1,000,000
for both years.

During the years ended 31 December 2004 and
2003, no emoluments were paid by the Group to the
five highest paid individuals, including directors, as
an inducement to join or upon joining the Group or

8. HBEKkEEME (&)

by EEMS (B)
AE&EeHMATRZWESF
E2WM£ L5 1,000,000%
7_|:o

HE-_ZTNFR=-TZ=F+=A
=St+—HLEFE - AEEBWERAEL
ERFTMAL (BEEE) M
&+ VE AR S N B2 s N B AN 5 [ B

as compensation for loss of office. e E AR E
INCOME TAX EXPENSE 9. FiBH
2004 2003
—EENF —TE=F
HK$'000 HK$'000
FET FET
The charge (credit) comprises: TH(ER) BE:
Hong Kong Profits Tax EEMNEH - -
Taxation in other jurisdictions REMBEER 2 B1E
Current year KEE 30,589 31,035
Under(over)provision in prior year BEFERETRE
(EBFEEE) 935 (1,068)
31,524 29,967
Deferred taxation (note 25) EERIE (K aE25)
Charge for the year REFEXZH 4,553 218
Underprovision in prior year BEFERETR 256 -
Effect of change in tax rate gy - (101)
4,809 117
36,333 30,084

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

No provision for taxation has been made as the
Group’s income neither arises in nor is derived from
Hong Kong.

H AR R E AR AR TS AR
ZBARESE

MARAREZWALFFERBEELHNREE
B A BB R E L R

—ZTNEFEE B A X E Y R E AR AT
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For the year ended 31 December 2004 #Z=ZFZ

(Expressed in Hong Kong dollars) (&A% )

INCOME TAX EXPENSE (continued)

The charge for the year can be reconciled to the

profit before taxation per the consolidated income

statement as follows:

Profit before taxation

Tax at the average income tax rate
of 29.4% (2003: 31.6%)

Tax effect of expenses not
deductible for tax purpose

Tax effect of income not taxable
for tax purpose

Tax effect of tax losses not
recognised

Increase in opening deferred tax
assets resulting from an increase
in applicable tax rate

Tax effect of tax benefit provided to
a Taiwan subsidiary

Tax effect of share of loss of
an associate

Under(over) provision in prior years

Tax charge for the year

9. MEH (B

EF=A=+—HIFFE

FRLZHBEE A K&K AR B AT F
HERWM T
2004 2003
—EENF —TE=F
HK$'000 HK$'000
FHET FETL
B B4 AT i 99,058 83,525
R B IHE29.4%
ZET=F:31.6%)
FEZBIE 29,123 26,434
TAIMBEZE MG E
5,017 4,221
BEARRMBAZHEEE
(3,776) (4,137)
AERPEEBBHETE
7,486 4,735
BAMEK A EHREY
EIER IH & E LN
- (101)
M—RABEMEARRMH
MBEIE I MBETE (2,807) -
FEAE— KBt & A FEE
I 99 -
BAFERETR
(EBFE M) 1,191 (1,068)
FABEZH 36,333 30,084

Note: The average income tax rate for the year ended 31
December 2004 represented the weighted average
tax rate of the operations in different jurisdictions
on the basis of the relative amounts of net profit
before taxation and the relevant statutory rates or
other reasonable basis.
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10.

11.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

DIVIDENDS 10.
2004 Interim dividend paid ZEEMFEIRFT HARF
HK$0.0075 (2003: HK$0.006) HFH%0.0075% T
per share (ZEZ=%:0.006%7T)

2004 Final dividend proposed
HK$0.0175 (2003: HK$0.015)
per share (ZZEZE=

HFR%0.0175% 7T

The final dividend of HK$0.0175 (2003: HK$0.015)
per share has been proposed by the directors and
is subject to approval by the shareholders in general
meeting.

EARNINGS PER SHARE

The calculation of the basic earnings per share is
based on the profit for the year of HK$63,262,000
(2003: HK$54,142,000) and on the number of
2,000,000,000 (2003: 2,000,000,000) ordinary shares
of the Company in issue during the year.

No diluted earnings per share has been presented
as the Company has no dilutive potential ordinary
shares outstanding.

TN FRIR KRR A

E=F:0.01557T)

11.

—ETMEER

% F
2004 2003
—gEmE | —TT=4
HK$’000 HK$'000
FET F#T
15,000 12,000
35,000 30,000
50,000 42,000

BEEERRNREARF ZH%0.0175%
T(ZEBEE=F:00158771) HE®SF
BRI R A & o

BERERN

BREXAAMNDREF ARG F

63,262,000 5t (ZF&F = F :

54,142,000% 70) R ARG F AL &

1TERMRE B 2,000,000,0008 (==
=4 :2,000,000,0008%) &

HRAARYEAEERITELR
ot E2HBREERN -

BEAx &£ RFER

/A
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

12.  INVESTMENT PROPERTIES

At 1 January 2004
Exchange realignment

Revaluation increase

At 31 December 2004

The Group’s investment properties are rented out
under operating lease and were valued at 31
December 2004 by Vigers Landmart Taiwan Limited,
an independent firm of surveyors, on an open market Taiwan Limited -
value basis calculated by reference to net rental
income allowing for reversionary income potential.

This valuation gave rise to a revaluation increase of

12. BREYE

R-_ZETMF—HF—H
PE 5L 38 B
EfHEE

R-_ZENE+_-_A=+—H

HK$2,792,000 which has been credited to the o

investment properties revaluation reserve.

The carrying amount of investment properties held

THE GROUP
rEH
HK$'000
T

145,673
11,994

2,792

160,459

REBZEREMEDRBLEEHELND
B RZETOF+=ZA=+—HH
¥ 37 Bl £ Bl 1T Vigers Landmart
BEAMMISEERELE
HE E2EABITRAZHE KZE

FREHE - AHEEELEEMHREE
2,792,000 T BT AR EWMES

SERGEEAMBREVEERE

PiN
by the Group at the balance sheet date comprises BREREBBUINZ KA ERE -

freehold land outside Hong Kong.
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Notes on the Financial‘,S‘J

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PROPERTY, PLANT AND EQUIPMENT 13. TBE-BMERXE
Furniture
Land and Leasehold Plant and Motor and
buildings improvements machinery vehicles fixtures Total
THREF BERR  BERES RE  GAR%E @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx TiEx TET TET TiEx TiEx
THE GROUP iy 11
CosT A
At 1 January 2004 RZZEME
-A-H 148,229 57,436 15,400 5317 57,954 284,336
Exchange realignment ERAR 3,395 1,151 52 72 1,551 6,221
Additions RE - 4,912 2,495 954 5,801 14,162
Reclassification BENNE - 2,355 10,086 - (12,441) -
Disposals & (471) (461) (3,068) (1,095) (3,916) (9,011)
At 31 December 2004 R-FEMF
+-A=t-H 151,153 65,393 24,965 5,248 48,949 295,708
DEPRECIATION AND RERESH
AMORTISATION
At 1 January 2004 RZZEME
-A-H 15,790 20,562 8,322 2,884 29,924 77,482
Exchange realignment L 549 549 14 37 845 1994
Provided for the year FREME 2,939 15,389 2,732 766 7,329 29,155
Reclassification BB - 1,327 7576 86 (8,989) -
Eliminated on disposals ~ F it E B i 3 (129) (201) (2,656) (859) (2,034) (5,879)
At 31 December 2004 RZZEME
TZA=+-H 19,149 37,626 15,988 2,914 27,075 102,752
NET BOOK VALUES REFE
At 31 December 2004 R-FEMF
+-F=1+-H 132,004 27,167 8,977 2,334 21,874 192,956
At 31 December 2003 R-FE=F
+-A=t-H 132,439 36,874 7,078 2,433 28,030 206,854

—EEMEFEFR

BEAx &£ RFER
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

13.  PROPERTY, PLANT AND EQUIPMENT (continued) 13.

The net book values of land and buildings held by

the Group comprise:

Land outside Hong Kong: BEBEAINZ L4
Freehold KA FERE
Medium-term leases EHhEBENEE

Certain property and equipment with a total carrying
amount of HK$19,231,000 (2003: HK$22,655,000)
were entrusted to the operators of the Group’s

subsidiaries (note 18).
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TBE-BRERZE (B)
AREBRABH L EEFETEES
1

2004 2003
—REME | —TT-F
HK$'000 HK$'000
FHT FHT
42,866 40,210
89,138 92,229
132,004 132,439

REBE D #5428k E £ %8 19,231,000/%
T (ZZEE=4:226550008E7T) 2
ETTHERRBLEETASENE
NREEEE (F3E18) ©



For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

14. INTANGIBLE ASSETS

COST

At 1 January 2004
Exchange realignment
Additions

At 31 December 2004

AMORTISATION

At 1 January 2004

Exchange realignment
Provided for the year

At 31 December 2004

NET BOOK VALUES
At 31 December 2004

At 31 December 2003

(Expressed in Hong Kong dollars) (&A% )

BA
RZFEMNFE—-A—H
EXAZ

NE

B
RZFEMNFE—-A—H
EXAZ

KEEBE

14, BREE
Patents Web site
and development Software
trademarks costs costs Total
EfREREE QUEREREK R R st
HK$'000 HK$'000 HK$'000 HK$'000
FEL FET FAET FEL
1,635 4,551 677 6,863
14 (21) (2) (9)
- - 21 21
1,649 4,530 696 6,875
1,635 1,820 205 3,660
14 (9) (1) 4
- 907 167 1,074
1,649 2,718 371 4,738
- 1,812 325 2,137
- 2,731 472 3,203

Patents and trademarks and software costs are

amortised on a straight-line basis over a period of 5

to 10 years.

Web site development costs are deferred and

amortised, using the straight-line method, over a

period of 5 years.

—ETMEER

BRI EEREGR AL EREIES
E10F HARIE S -

748 uh B 3% B R A BLARE 1R 5F B R

JE BRI N B 8H o

BEAx &£ RFER

/A
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Notes on the Financial‘,S‘J

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

15. GOODWILL 15. HE
THE GROUP
rEE
HK$'000
FET
COST R
At 1 January 2004 RZEZTME—H—HR 28,228
Exchange realignment ME 3, 58 B (82)
At 31 December 2004 RZEZTME+=_A=+—H 28,146
AMORTISATION e
At 1 January 2004 R-ZZTETWMF—H—H 4,603
Exchange realignment HE 5, 58 & (13)
Provided for the year NE SR 6,755
At 31 December 2004 RZEZEMF+-—A=+—H 11,345
NET BOOK VALUES REFEE
At 31 December 2004 RZEZTME+=_A=+—H 16,801
At 31 December 2003 RZBEZ=F+=A=+—H 23,625
Goodwill is amortised on a straight-line basis over HMENEREZNEMBE I FERFEHS
its estimated useful life of 5 years. FHE-
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16.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars)

INTERESTS IN SUBSIDIARIES

(BT RE)

16. MRHMBAT 2

THE COMPANY

P NN
2004 2003
—EENE TEEF
HK$'000 HK$’'000
FHET FET
Unlisted investments, at cost FELMRE BKAE 287,109 287,109
Amounts due from subsidiaries R NS NGIE @] 267,243 259,513
554,352 546,622

The amounts due from subsidiaries are unsecured,
interest-free and have no fixed terms of repayment.
The amounts will not be repayable within twelve
months from the balance sheet date and are therefore
shown as non-current.

Particulars of the Company’s subsidiaries as at 31
December 2004 are set out in note 35.

FEUCP B 2 R IR R BRI R 8
EETEERY -ZERABE EAEﬁ*
EARFT_EARNEER B RFE

mE e

ARAR-_ZETWE+_A=+—H
ZH B AR IEE MRS5S

—ETMEER

BEAx &£ RFER

/A
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17.

18.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

INTEREST IN AN ASSOCIATE

Share of net assets

The particulars of the associate, which is an unlisted
corporate entity, are as follows:

Form of Place of
business registration
structure and operation

Name of associate ERER BER
BENRAR B R
Shanghai Rui Mei Medical ~ Registered PRC
and Health-care
Company Limited
LBmREBRRRE BER NS

BRAF

OTHER LONG-TERM RECEIVABLES

Since 2002, certain subsidiaries have entered into
Assets Entrustment Agreements with various
operators. Pursuant to these agreements, these
subsidiaries appointed an operator to manage and
operate its entire business (the “Entrusted Assets”),
including the provision of SPA and beauty services,
the sale of beauty and skin care product, the
provision of beauty training courses and the provision
of assistance to the subsidiary in the development
of the franchise network. The appointment is effective
for a period of five years and the operator is required
to pay the subsidiary an annual fee which is
determined with reference to the net asset value of
the subsidiary at the date of the agreement. The
operator is entitled to retain any profits and is
obligated to bear any losses, excluding the
depreciation of fixed assets, arising of the Entrusted
Assets under the operator’s management and
operation. The subsidiary retains the title to the
property, plant and equipment. As security for the
operator’s obligations under the agreement, the
operator is required to place a security with the

subsidiary.

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

EIEEEFE

17. R—FREELATz2ER
2004 2003
—EENMF —EE=F
HK$'000 HK$'000
FET FETT
605 942
GERT A LT LEER HED
N
Interest
Particulars held
of paid-in indirectly Principal
capital BEHE  activity
BAEXRHE i TEEK
RMB5,000,000 20% Provision of
health care
services
ARE REREER
5,000,000t R
18. HMtRHEEWERR

BT _FR - ATHBEBRAAEZ
RICEEFUEEZAKEDHH B
BzEHa ZEWBRAREEEE
EERNEEHHER([ZAEE
El) REIRHSPANERRKE HE
ERANEEER REZREIRE
EmB B AR MBELERG K8
EEHART EFARKNBARX
N—22=ZWBRARRHEEHEE
FEBZCEA KEEERREE
RERRELHMAIATEEEL
MEEBER WAREERER KK
EHEEXAEEEEENTMAE
B HETEEECEENE -HEBEQR
RETHE MSEREZHEER
Bzhm KEEARKBRRRR
—SERBFEL URBERBTER S
HTEML



18.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

OTHER LONG-TERM RECEIVABLES (continued)
In addition to the annual entrustment fees, certain

assets of the subsidiaries such as inventories, trade

receivables at the date of the agreement will be

transferred to the operators and any consideration

will be payable in instalments over the next five years.

During the year ended 31 December 2004, no such
transfer of assets occurred (2003: HK$19,379,000).

The impact of the assets entrustment agreements

on the financial statements are summarised as

follows:

Net book value of property,
plant and equipment entrusted

Assets transferred to operators

Entrustment fee income for the year

ERXETHE -BER

R R EFE

BEHERETREEERE

18.

—ETMEER

HttREEWERM (8)
BREAFTEIN HBRARETEEN
RZBZBIHZFERE S EKE
FOBEETREE MEMREZR
HEe A F XN -BE_ST0WF
+ZA=+—HLtFE WEAME
EEE (-TZT=4:19,379,000/
JT) °

ZEEBEZREEHBZ LY BRRZ
FEMAET:

2004 2003
—gEmE | —FT=F
HK$'000 HK$'000
FHT FET
19,231 22,655

- 19,379

5,074 4,784

BEAx &£ RFER

/A

3
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18.

For the year ended 31 December 2004 #Z=ZFZ

(Expressed in Hong Kong dollars) (&A% )

EF=A=+—HIFFE

OTHER LONG-TERM RECEIVABLES (continued) 18. HRHABWERR (&)
At the balance sheet date, the following outstanding REEH BEEEMILEEERT
balances arising from the assets entrustment KeEmE EE T RAREREHR 5T
agreements with operators are included as other ANEEBEBERZHMERER:
receivables in the balance sheet:
2004 2003
—EENEF —EE=F
HK$'000 HK$000
FET FHE T
Entrustment fees receivable BWETER 6,500 4,732
Consideration receivable for transfer HEHEEETFRLEZ
of assets to operators included FEURAE  FFA
under other receivables H At JE W AR 3K
— due within one year — R —F A EE 5,330 6,134
- due after more than one year ——F %R 5,158 8,739
16,988 19,605
19. INVESTMENTS IN SECURITIES 19. RERZ
THE GROUP THE COMPANY
N3 | NN
2004 2003 2004 2003
“2EME | ZEEZF | ZEEME | —TE=F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHT
Non-current investments ERERE
Investment securities REES
Unlisted equity securities, FEIRASES
at cost* R AE" 6,786 11,282 6,786 6,786
Current investments MENIEE
Other investments Hniw &
Listed equity securities, BEBEINET
outside Hong Kong, N
at market value RmE 94,378 67,642 - -
* In the opinion of the directors, these investment * EFRR ZEREFZZIBER
securities are worth at least their carrying value. LHERERB -

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004
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Notes on the Financial‘,S\

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

INVENTORIES

Raw materials R %

Work in progress £ E m
Finished goods E K
Included in the above amount are inventories of
approximately HK$16,386,000 (2003: HK$8,934,000),
which are carried at net realisable value.

TRADE AND OTHER RECEIVABLES

Trade receivables B 5 W ER R
Prepayments and deposits ENRERES
Financial refunds receivable JE I B 75 3R 3R
Other receivables E b fE U BR 3R

20.

21.

e
THE GROUP
AEH
2004 2003
—EENF —ZEE=F
HK$'000 HK$'000
FHET FETL
23,014 30,139
2,721 2,738
29,991 29,829
55,726 62,706

Fil BB EFE416,386,000/% 7T
—Z T T =4:8,934,0008 7T)  Jhi%
Al IR EE S BR o

B 5 & Hfth B U IR =X
THE GROUP
rEE
2004 2003
—ETNmE —ET=F
HK$'000 HK$'000
FET THET
59,282 68,254
25,178 27,405
9,962 11,839
30,154 23,161
124,576 130,659

CTTMAEH B A X £ W N B AR

/A

3
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

21. TRADE AND OTHER RECEIVABLES (continued) 21, BEZRHEHMEWERR(E)
The Group has a policy of allowing a credit period rEEGHTHESZREF—ZE2EAZ
from one to six months to its trade customers. The FEH REERACE SRR
following is an aged analysis of trade receivables at BRAMmT:

the balance sheet date:

2004 2003
—EENF —FE=F
HK$’000 HK$'000
FET FAETT
Within 180 days 180H N 57,971 63,249
181 days to 365 days 181H Z365H 288 4,171
1 to 2 years 1224 293 669
Over 2 years 2F M+ 730 165
59,282 68,254
22.  TRADE AND OTHER PAYABLES 22, BEZREMEMSER
THE GROUP
rEE

2004 2003
—ZEENF —EE=F
HK$'000 HK$'000
FET FET
Trade payables ESEMNER 10,118 7,423
Deposits from customers EFA® 6,499 7,568
Other tax payables E b S FIE 2,650 9,640
Other payables H b BT BR X 36,247 29,044
55,514 53,675
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23.

24.
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Notes on the Financial‘,S‘J

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars)

TRADE AND OTHER PAYABLES (continued)
The following is an aged analysis of trade payables
at the balance sheet date:

Within 180 days 180H A
181 days to 365 days 181H Z365H
1to 2 years 1B 24

DEFERRED INCOME

Prepaid products and treatment fees J& 14 & & M B 12
Gross profit from barter transactions H#% 5 2 FE

RETIREMENT BENEFITS PLANS

(a) Defined benefit plan
The Group’s Taiwan subsidiaries participate
in a central pension scheme providing benefits
to all employees in accordance with the
Labour Standards Law (as amended) in
Taiwan. The Group has an obligation to ensure
that there are sufficient funds in the scheme
to pay the benefits earned. The Group
currently contributes at 2% of the total salaries
as determined and approved by the relevant

government authorities.

(BT RE)

22. BEFRHMEMSER(E)
ANEEHZE S EMNBERERE T

T

2004 2003
—EENE —TET=F
HK$'000 HK$'000
FET F#E T
9,971 7,301
- 103
147 19
10,118 7,423

23. EEWZ=
2004 2003
—B2ENE | —FT=F
HK$'000 HK$'000
FETT FHE T
by 9,172 4,771
- 473
9,172 5,244

24, EBRIKEREE
(a) EHEEANFTE

AEEAEHEATIREAE
B EAE (IE15ET) 2005 R

BIREEE @

cRERRMH

‘- ANEEBRITREE
ERMESXNEERERSZ
B AEBERZAEBBRFE
REERMEZEBE LR F

WEEE L 2% MR-

CTTMAEH B A X £ W N B AR

/A
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

24, RETIREMENT BENEFITS PLANS (continued)

(a)

Defined benefit plan (continued)

The Group’s net obligation in respect of the
pension scheme is calculated by estimating
the amount of future benefit that employees
have earned in return for their service in the
that benefit is
discounted to determine the present value,

current and prior periods;

and the fair value of any plan assets is
deducted. The calculation is performed by a
qualified actuary using the projected unit
credit method. An actuarial valuation as at 31
December 2004 was carried out by a qualified
staff member of PricewaterhouseCoopers
Taiwan, who is a member of the Taiwan
Enrolled Pension Actuary. The actuarial
valuation indicates that the Group’s obligations
under this defined benefit retirement scheme
are 16% (2003: 21%) covered by the deposits
paid with the Central Trust of China, a

government institution.

(i) The main actuarial assumptions used

were as follows:

24, RKREFGFE (8

(a)

Discount rate Wi E
Expected return on plan 581 & &= 78 B
assets o] 3} &

Expected rate of salary
increases

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

8 H 5 B AE R

EREBEAGE (F)

REBERRAKSFEAEZE
BEE DREERKKBE
HF MR HE RS EESFSZ AR
BREASEAE FEARN
SWEUETRE MEME
ElEEz A TERAEHIR-
B ERaEREBEMKA
BRI EMANKAEAE R
—EEMF+_A=+—HBZ
BEAEREN G TR EBAT
ZEEREBEIET KA
Taiwan Enrolled Pension
Actuary @ B - HEEMEBEET
REB R E BN RN EIE
TEKAR16%(ZET=4F:
21%) - AE N B #ESR R E
RRZESER

(i) WBZXERERBRR®

T
2004 2003
—EENF —EE=F
3.75% 3.50%
2.75% 2.75%
2.50% 2.50%




RETIREMENT BENEFITS PLANS (continued) 24.
Defined benefit plan (continued)

= )

Notes on the Financial‘,S‘J

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

Amounts recognised in the income
statement in respect of the defined
benefit plans are as follows:

(a)

RARERETE (&)

EHEBFE ()
(i) U R E BRINGT
EER BT

2004 2003
—EENF —ET=F
HK$’000 HK$'000
FAET FE&T
Current service cost IR B R 75 B A 1,147 1,086
Interest cost F 2K A 353 384
Actuarial expected return FEEECRE
on plan assets T8 B B % (57) (72)
Net actuarial losses recognised T HRIEEEIE
R - (260)
1,443 1,138
The charge for the year has been FARIZBEFALRE R
included in the consolidated income wmER-HIWT:
statement as follows:
2004 2003
—EENF —EE=F
HK$’000 HK$'000
FET FE&T
Cost of sales $H & B A 749 781
Distribution costs 28K 323 317
Administrative expenses THAX 371 40
1,443 1,138

The actual return on plan assets (taking
into account all changes in the fair value
of the plan assets excluding
contributions paid and received) was

HK$30,000 (2003: HK$29,000).

—ETMEER

EEEZER MR
(BT RFTEEERTE
BEZFHMBEEZE HET
BEEMNRBWRER)
#30,0008 L (ZEE
=4 :29,000/87C) °

BEAx &£ RFER

/A
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Notes on the Financial‘,S‘J

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

24.  RETIREMENT BENEFITS PLANS (continued) 24. RIKBFGE (&)
(a) Defined benefit plan (continued) (a) ZEERAFE (B
(iiiy  The amounts included in the balance (i AEEmTEEMTE
sheet arising from the Group’s FFTEESHETAEESR

obligation in respect of its defined

BRI T:

benefit plans are as follows:

2004 2003
—EENF —EE=F
HK$’'000 HK$000
FETT FET
Present value of obligations BEERE 12,363 9,755
Fair value of plan assets rEEEATFEE (1,987) (2,001)
Net unrecognised actuarial RERBE (B1E)
(losses) gains I 2= 5 58 (211) 622
10,165 8,376
(iv) Movements in the net liability (iv) RAFEHRZBEF
recognised in the current year were as BEHMOT:
follows:
2004 2003
—EENF —EE=F
HK$’'000 HK$000
FETT FET
At 1 January w—H—H 8,376 7,598
Contributions paid to scheme BT ARSI (384) (360)
Expenses recognised in the RiRE W= RIER
consolidated income ZHAX (HiE7)
statement (note 7) 1,443 1,138
Exchange realignments ME 3, 58 B 730 -
At 31 December W+ZA=+—8H 10,165 8,376
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24.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

RETIREMENT BENEFITS PLANS (continued)

(b)

Defined contribution plans

(i)

The Group also operates a Mandatory
Provident Fund Scheme (“the MPF
scheme”) under the Hong Kong
Mandatory Provident Fund Schemes
Ordinance for employees employed
under the jurisdiction of the Hong Kong
The MPF

is a defined contribution

Employment Ordinance.
scheme
retirement scheme administered by
independent trustees. Under the MPF
scheme, the employer and its
employees are each required to make
contributions to the scheme at 5% of
the employees’ relevant income, subject
to a cap of monthly relevant income of
HK$20,000. Contributions to the

scheme vest immediately.

24, RKREFGFE (8
(b) EHEMITEKSE

(i)

—ETMEER

RNE BN REB S B R &
MAEEFEHEG AR
EBEBIGEHAETS
EEEFERAZEER
VA N - Rl
([RELETE]) -RHE
CEHEABBRBIUIETA
B2 E BB FURIKET
Elo-RIERERFE B
TREBEBAMGE
ELHEERNEEBRAEK
AS% W BREH
WA ER & 20,0008
TT o BT I 4 Sk BN I B 5
BEFA-

BEAx &£ RFER
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24.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

RETIREMENT BENEFITS PLANS (continued)

(b)

Defined contribution plans (continued)

(i)

The employees of the Group’s
subsidiaries in the PRC are members
of the state-managed retirement benefit
plan operated by the PRC government.
As stipulated by the regulations of the
PRC, these relevant subsidiaries
defined

contribution retirement plans organised

participate in various
by the relevant authorities for its PRC
employees. The employees are entitled
to retirement pension calculated with
reference to their basic salaries on
retirement and their length of service in
accordance with the relevant
government regulations. The PRC
government is responsible for the
pension liabilities to these retired staff.
The Group is required to make
contributions to the retirement plans
which are calculated based on certain
prescribed rates and the salaries,
bonuses and certain allowances of its
PRC employees. The Group has no
other material obligation for the
payment of pension benefits associated
with these plans beyond the annual
contributions described above. During
the year, the contributions made by the
PRC subsidiaries relating to the
arrangement were approximately
HK$2,218,000 (2003: HK$2,931,000)
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RUKCBREE (B
ERMTRAKEE (F)

(b)

(i)

AERF BN E R FE
BRATPBRFER 2H
ERKRBRIFTEIKE K
SEEREBEPEERA
T RAEPREEZSME
EmE@EERMEBKZTE
BEFBRKETEEER
K& HIRE B B BN E
B 2EHRENBREZ
FoURRBFHET-
TEBENAERZER
KEIBBERAES A
EEERETEELE
REFBREEZHE T
AT EE FOEBL AR IRET
Bl R bz FEH
ON AEBEWEEZE
FrElERE EtiRIRE
FREREE-FR-
PR B AR Ll
BREL 2 ®]EN B
2,218,000 L (ZEF
=4:2,931,000& T) °



For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

25. DEFERRED TAXATION 25.
THE GROUP

The components of deferred tax (assets)/liabilities

i 3E B 8

rEHE

EERE (BE) /AESHEREE
BERANER FRAEBHNT:

recognised in the balance sheet and the movements

during the year are as follows:

Other
Allowance Defined  Unrealised ~ short-term
for bad and Revaluation benefit  profits on  temporary
doubtful of Tax liability inventories differences
debts  properties losses E8 X8R  HHER Total
REREE EMUEx  HEFR RNERE  FEEA REER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET TET
At 1 January 2003 RZZE=F
-A-H (341) 1,206 (126) (1,908) (8,984) (337) (10,490)
Charge (credit) to REalias
consolidated K/ (GtA)
income statement (405) 102 - (186) 1,582 (976) 17
Charged to reserves REENR - 539 - - - 539
Exchange adjustments ~ E % 3% - - - - - 9 9
At 31 December 2003~ R-TT=F
TZA=+-H (746) 1,847 (126) (2,094) (7,402) (1,304) (9,825)
Charge (credit) to s lE%
consolidated ne/ GtA)
income statement - 105 126 (256) 3,522 1,312 4,809
Charged to reserves REENR - 287 - - - - 287
At 31 December 2004 ~ RZTERF
T-ZA=t+-H (746) 2,239 - (2,350) (3,880) 8 (4,729)

—ETMEER

BEAx &£ RFER

/A
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25.

Notes on the Finclncial‘,{

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

DEFERRED TAXATION (continued) 25.

For the purpose of balance sheet presentation,

certain deferred tax assets and liabilities have been

offset. The following is the analysis of the deferred

tax balances for financial reporting purposes:

Net deferred tax asset recognised EREEBERER
on the balance sheet RET IR E E)FE

Net deferred tax liability recognised TREERBBEXRER

on the balance sheet

At the balance sheet date, the Group has unused
tax losses of HK$60,382,000 (2003: HK$50,742,000)
available for offset against future profits. No deferred
tax asset has been recognised of such tax losses
due to the unpredictability of future profit streams.
The Hong Kong tax losses of HK$16,575,000 (2003:
HK$14,859,000) do not expire under the current tax
legislation in Hong Kong and all other tax losses will
expire in 2005 to 2009.
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EET AR R FE

i FE R E (1)
ETREERBEERBBECERZNE
ERERFEHE -MBERENELH
HEHONWAT:

THE GROUP
rEE
2004 2003
—REME | —TT=F
HK$'000 HK$'000
FET FAEIT
(6,976) (11,672)
2,247 1,847
(4,729) (9,825)

REER AEBERBATEERE
60,382,000 T (Z & T = & :
50,742,000/ 7T.) FA1E % 85 K 2 s A1 o
R BEHEE B 18 0% F SR0R - B It I &
REBEDEEERREERIBEE -
BBEFBROTKRY FEHEERE
16,575,000 L (Z T = F !
14,859,000 7T) T~ & 5|8 M A &
HEEER _ETRFE_ZTNF
FIH o



26.

27.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (L#7T A5 z)

SHARE CAPITAL 26. M
Number of shares Amount
BB EE o]
HK$'000
FET
Ordinary shares of HK$0.1 each BREEIAT e EBR
Authorised: SETERA:
At 1 January 2003, RZET=F—HF—H"
31 December 2003 and “EE=FF+ZA=+—-Hk
31 December 2004 —EENF+-_A=1+—H 4,000,000,000 400,000
Issued and fully paid: BRITREE:
At 1 January 2003, RZET=F—HF—H"
31 December 2003 and “EE=FF+ZA=+—-Hk
31 December 2004 —EENF+-_A=1+—H 2,000,000,000 200,000
RESERVES 27. f#1E
Share Accumulated
premium profits Total
[N ZiEA @at
HK$'000 HK$'000 HK$000
FET FET FA&T
THE COMPANY KAF
At 1 January 2003 RZEE=F—F—H 336,758 707 337,465
Dividend paid 2R Bz A - (52,000) (52,000)
Profit for the year ANE F i A - 75,446 75,446
At 31 December 2003 RZEE=F+=-A=+—H 336,758 24,153 360,911
Dividend paid 2R Bz A - (45,000) (45,000)
Profit for the year KE E % - 62,898 62,898
At 31 December 2004 R-ZZEENF+-_A=+—H 336,758 42,051 378,809

In the opinion of the directors of the Company, the EERE ARAR_ZTEENF+=
A=+—HBA#akTREZFEH#A
42,051,000 T (= T & = 4.
24,153,000/8 7T ) - Bl AN 2 ] & 7t &
e

Company’s reserves available for distribution to
shareholders as at 31 December 2004 were
HK$42,051,000 (2003: HK$24,153,000) which
represents the accumulated profits of the Company.

g W
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

28. ACQUISITION OF A SUBSIDIARY 28.
On 31 August 2003, the Group acquired 100%
interest in Shanghai Full Beauty Cosmetics Company
Limited for a consideration of HK$7,176,000.

NET ASSETS ACQUIRED BAEEFRE
Property, plant and equipment TEE BB REME
Inventories 58
Trade and other receivables B 5 B H fib & U BR 5K
Bank balances and cash BITHEFRERS
Trade and other payables B 5 HH fib fE T BR K
Tax payable JE T A IE
Goodwill B
Total cash consideration ReRERE
Net cash outflow arising WEMEARS

on acquisition: R AR
Cash consideration paid ERNESRE

Bank balances and cash acquired BARTERS&TT

Net outflow of cash and cash REAMNBRARICES
equivalents in connection with EREEED
the acquisition of subsidiaries PifasREiR:]

The subsidiary acquired in 2003 contributed
HK$848,000 to the Group’s turnover, and HK$40,000
to the Group’s profit from operations.
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W —RHELQH

R-ZBE=FNA=1+—HB K&£H
BALSEEB/MERBRAF100%
W VEB 7,176,000 It

2004
—E2EnF
HK$’000
FET

2003
—EE=F
HK$’'000
FET

756
1,361
46
26
(1,109)
(18)

1,062
6,114

7,176

(7,176)
26

(7,150)

RZZEZE=ZFEAZHNBRASF A
TEBEEBRLEERFE XK
848,000 7T & 40,0008 7T 7 B Bk °
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=)

Notes on the Financial‘,ﬂ'

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

OPERATING LEASES ARRANGEMENTS 29. REHYRE
The Group as lessee AEBEAEAA
During the year, the Group made rental payments FRN-AEERBLESHALRER M
for office premises under operating leases as follows: REVMEHNUTHS:
THE GROUP
rEH
2004 2003
—EEBMF —EE=F
HK$'000 HK$000
FET FHE T
Minimum lease payments SRS 3R 9,851 15,664
Contingent rental payments AV AN 863 5,206
10,714 20,870
At the balance sheet date, the Group and the REFEH XEEREQARREDA
Company had committed a future minimum lease PG EMAMN THIHBR#NZ
payments under non-cancellable operating leases RIEFESAEDT:
which fall due as follows:
THE GROUP THE COMPANY
rEH AT
2004 2003 2004 2003
“BRENGF | —TT=F | Z2EB0NF | ZTT=F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TFET
Within one year —FR 9,285 8,318 132 208
In the second to fifth year E_FEZERF
inclusive (BIEERME) 17,679 21,222 88 29
Over five years HBBhF 1,966 3,959 - -
28,930 33,499 220 237

Operating lease payments represent payment by the
Group for certain of its leased properties. Leases
are negotiated and rentals are fixed for an average
term of five years. In addition, the Group’s PRC
subsidiaries have commitments to make rental
payments at a percentage of turnover for certain
leased properties.

REBENAZNAEERETHEY
EXNzRE-HEKLEEMES 2
BFHRFRE M IN AN E A B
BRARARETHEMREREET
BoLxMBEE-

—ETMEER

BEAx &£ RFER

/A
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29.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

OPERATING LEASES COMMITMENTS (continued)
The Group as lessee (continued)

Furthermore, there are commitments of
HK$35,588,000 (2003: HK$42,322,000) in respect of
future minimum lease payments, which fall due within
one to over five years, under non-cancellable
operating leases entered into by the Group. The
business operations at these premises have been
entrusted to operators as described in note 18 who
are responsible for the payment of the rentals to the
respective landlords. New lease agreements will be
entered into between the landlords and operators
on expiry of the current lease agreements.

The Group as lessor

Property rental income earned during the year was
HK$5,568,000 (2003: HK$3,693,000). The properties
are expected to generate rental yields of 3% (20083:
3%) on an ongoing basis. All of the properties held
have committed tenants for one to five years.

At the balance sheet date, the Group had contracted
with tenants for the following future minimum lease

payments:

Within one year —FR
In the second to fifth year

inclusive
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E_FEFRF
(BREEMF)

29.

KERDEE (&)
AEBMEREBA (B)

o BREAREBMIT LR —FARE
AFEUERBRZ TR RECEHLA
% &K & & ¥£ 35,588,000/ T (=
TEZ4F 142,322,000/ 7T) ° 5 10 H
F18FTI  REMERN T EBHEED
RAgEE RSKEEABERNE
MEIANEC - FEXTHREEEZR
REHEERZE R ZLHHEE R

N
A ©

AEBEBEHBBEAA
REREDRz2WER KRR
5,568,000 T (Z T T = F :
3,693,000 L) - METBHKIHES
RK3% (ZEZT=F:3%) A& EIFHR-FT
EREZYEZHARHEFHNT—
FERF

REER AKERBFMAFIEGNZ
ARKEHEESMRAT:

2004 2003
—eBmE | —TT=4
HK$'000 HK$'000
FHT FHT
6,065 5,102
7,813 7,939
13,878 13,041




30.

31.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

CAPITAL COMMITMENTS
At the balance sheet date, the Group had capital

expenditure committed as follows:

Capital expenditure contracted for

but not provided in the financial FB 2 EFTHERR
statements in respect of acquisition B IEMERBEE 2 E K
of property, plant and equipment 3

CONTINGENT LIABILITIES 31.

On 10 September 2002, 8 October 2002 and 29
October 2002, Shanghai Natural Beauty Sanlian
Cosmetics Company Limited (“NB Sanlian”) and
Chong Ming Sanlian Investment Development
Company (“Chong Ming Sanlian”), an independent
third party, entered into 25 Sales and Purchase
Agreements (“S&P Agreements”) with the respective
minority shareholders (“Vendors”) of the Group’s
subsidiaries in the PRC (the “PRC subsidiaries”) to
acquire the equity interests of the PRC subsidiaries
owned by the vendors and to assume all
management and operation rights of the PRC
subsidiaries. The acquisitions were completed during
the year ended 31 December 2003.

Under the terms of the S&P Agreements, in the event
that Chong Ming Sanlian fails to settle the amounts
owed to the Vendors for the acquisition of the equity
interests in the PRC subsidiaries, NB Sanlian has
undertaken to settle the outstanding amounts on
behalf of Chong Ming Sanlian. At 31 December 2004,
in respect of the purchase consideration, Chong Ming
Sanlian owes to the minority shareholders a total
amount of approximately HK$843,000 (2003:
HK$6,123,000).

30.

ST BE  BS N

—ETMEER

B AR IE
AEER AEBE BRI AREND
T

2004 2003
—REME | —TToF
HK$'000 HK$'000
FHT FHT
7,315 381
HREE

RZEZE-_FNLA+H - ZTE-F
TANBRZZEZE=ZF+A=+AH
B FEEARE=BERBRDAF
(TBEARE=H]) RBYE=F5H
GoBMREREAR ([REBE=8])
HAEBETHBEREMRBAR ([
BAREMBAR]) S8 2L 8RR
(TER]) el EERE ([BEE
WaEl) ARBEFER 2P B KR
Bt B N ) AR AN A - N AR R OB K B
MEARZHMEERLERE WED
REZE-TE=F+=-A=+—H1t
FEANTX -

BIREE RS IGH - WEE =R
HUETREN BRI ANERAE S
BRBBRIE BAE=BAR XK
LH-BENFTARAEERE-R=_ZZ
ME+—_A=+—RA LH=-BRE
BERELZXLHRES £4843,000
BT (ZZEZE =4:6,123,0008 L) °

BEAx &£ RFER

/A
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32.

33.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PLEDGE OF ASSETS

Certain freehold investment properties of the Group
with a carrying amount of HK$156,083,000 (2003:
HK$141,627,000) are pledged to a bank. The
banking facilities granted by the bank were
terminated in 2002 but the charge has not been
released to facilitate application of banking facilities
in the future.

SHARE OPTIONS SCHEME

Pursuant to the Company’s share option scheme
approved by a resolution of the shareholders of the
Company dated 11 March 2002 (the “Share Option
Scheme”), the Company may grant options to full-
time employees (including executive or non-executive
directors) of the Company or its subsidiaries to
subscribe for the shares at a consideration of HK$1
to each lot of share options granted. The Share
Option Scheme will remain valid for a period of 10
years commencing on 11 March 2002. Options
granted may be exercised during such period as
would be determined by the board of directors of
the Company and notified to each grantee upon grant
of the option, but in any event not later than 10
years from the date of grant of the option. The
subscription price for shares under the Share Option
Scheme may be determined by the board of directors
and its absolute discretion but in any event will not
be less than the higher of (a) the closing price of
the shares as stated in The Stock Exchange’s daily
quotations sheet on the date of grant of the option,
which must be a business day; and (b) the average
of the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of
grant of the relevant option.

No options have been granted by the Company

under the share option scheme since its adoption.
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34.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

CONNECTED AND RELATED PARTY 34, BEREBREALRES
TRANSACTIONS

During the year, the Group had significant FAN-AEEHEHEATETERKR
transactions with related parties, some of which are R HAEHBRE ETHRAERIE
also deemed to be connected parties pursuant to EAT - HZFEALTREFRNETZ
the Listing Rules. The significant transactions with BEARGFHBWOT:

these parties during the year are as follows:

()  CONNECTED PARTIES () ®BEAL
THE GROUP
rEE
Name of company Nature of transactions 2004 2003
R REMHE —EENE | ZET=
HK$'000 HK$'000
FETT FA&T
Companies controlled by FTERRAFS LA
the substantial shareholders:
BAER L Rental income
He s 17 16
BEZEAGEMERENHZEESE  Rental income
etz 3 3
HERBEESERE Rental income
etz 3 3
B AE MRt Rental income
He s 14 14
FREZBERBRGOERAR Rental income
etz 3 14
BAEEABEMR Rental income
el 14 _
LBEAXRERRBEBR A Purchase of finished goods
BEEA®m 585 565
FEEREZEXBERADF Purchase of finished goods
BERKMm 408 226
Director of the Company: AREIEFE:
Su Chien Cheng Rental expense
EHR ik 98 190
The rental transactions were carried out in HEXGIBREBEIINEFEERRE
accordance with terms determined and agreed by G AHETT
both parties.
The purchase transactions were carried out at cost EERBRX S DNEKANMREETS L

plus a percentage profit mark-up. HE-E

CTTMAEH B A X £ W N B AR

/A
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

34. CONNECTED AND RELATED PARTY 34. BEREBEALTRZS (&)

TRANSACTIONS (continued)

() RELATED PARTIES, OTHER THAN nm BEALUININEBEAL
CONNECTED PARTIES
THE GROUP
rEE
Name of company Nature of transactions 2004 2003
NG REMLE —EENE | —TT=F
HK$'000 HK$'000
FET FHET
Associate: HEAL:
EBREBERBERAA Rental income
e e 846 707
The above transaction was carried out in FHRZSGTREBEESHRABEERAE
accordance with terms determined and agreed Pl T§i:

by both parties.
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34.

CONNECTED

=)

Notes on the Financial‘,ﬂ'

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

AND RELATED PARTY

TRANSACTIONS (continued)

a1y
(i)

OTHER ARRANGEMENTS

The Group has entered into agreements
with the minority shareholders of
Shanghai Natural Beauty Sanlian
Cosmetics Company Limited (“NB
Sanlian”) and Shanghai Natural Beauty
Qingbo Cosmetics Company Limited
(“NB Qingbo”) to the effect that each
of these minority shareholders receive
a fixed amount per annum and the
Group is entitled to or responsible for
the entire profits/losses of the relevant

subsidiaries for the whole duration of

34.

Hit®
(i)

(1

FEREBREALRS (B)

B

AEBEEARE=ZMBE
HEmERAR ([BAX
=) RAAREBRIE
HERERAR ([BAX
BK]) 2 BRI
ek RIBZ F W E &
FLHBREREFWIUE
BKIE MR A B
AR EEERHE K
SEERALAEWNEBR
AEEEMNEET
JIBENT BN TZE

the operating periods of the WB AR LEREERE
subsidiaries. The fixed amounts paid/ HIEREGE WA K ER
payable to these minority shareholders BLOER RS-
of the subsidiaries as set out below are
recognised as minority interests in the
consolidated income statements.
2004 2003
—EEBMEF —EE=F
HK$’'000 HK$'000
F#ET T T
NB Sanlian Annual fixed
payment
BAEZBLIEFRAF EREE 189 189
NB Qingbo Annual fixed
payment
BAEFRILHEERAF EREE 118 118

—ETMEER

BEAx &£ RFER

/A
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34. CONNECTED

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE

(Expressed in Hong Kong dollars) (&A% )

AND RELATED PARTY

TRANSACTIONS (continued)
(1)  OTHER ARRANGEMENTS (continued)

(i)

(iii)

Under a licensing agreement, a
director of the Company granted to
Natural Beauty Cosmetics Company
Limited (“NB Taiwan”), a subsidiary
incorporated and operated in Taiwan, a
license to use a skin test software from
1 January 1997 to 31 December 2011
for a nominal consideration of NT$1.

On 5 October 2001, NB Taiwan entered
into two separate licensing agreements
with two directors of the Company.
Under the agreements, the directors
agreed to license a number of
trademarks to NB Taiwan, on an
exclusive basis, for a nominal
consideration of NT$1. The licensing
agreements will be effective till the
expiry of the registration of the
respective trademarks.
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(iii)

R AT i AT
EEURBXRBEH A
B 1TT R A R R
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RIEHERAF ([EA
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35.

For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PARTICULARS OF SUBSIDIARIES
Details of the Company’s subsidiaries at 31

December 2004 are as follows:

Name of company
ARER

Shanghai Natural Beauty
Cosmetics Company
Limited

LEaRF R
ERAT

Shanghai Natural Beauty
Sanlian Cosmetics
Company Limited

LBBREZBIER
ERAT

Shanghai Natural Beauty
Qingbo Cosmetics
Company Limited

FERREERIER
ERAA

Shanghai Natural Beauty
Fansi Jewellery
Company Limited

LEERERNRE
ERAT

Place of
incorporation
and
operations
AR
REELE

PRC
PEAR

PRC
REAR

PRC
PEAR

PRC
REAR

Kind of
legal status

EESH

Foreign investment
enterprise with
limited liability

EREENELR

Limited liability
joint venture

enterprise

EREMAELR

Limited liability
joint venture

enterprise

EREMAELR

Limited liability
joint venture

enterprise
FRERAERE

35.

Registered
capital/

issued and fully
paid ordinary
share capital
ifEs/BRf
ARRRFEE

US$29,980,000
%4 29,980,000

RMB8,000,000
AR #8,000,0007T

RMB5,000,000
AR 5,000,000

RMB5,000,000
AR #5,000,0007T

op: NI
R-ZENF+-A=+—0 %4
AW B D T EAE T

Proportion of
nominal value

of issued capital

held by the
Company and
its subsidiaries
KAARENE
ARAFRERT
RAEELH

100%

90%

90%

51%

Attributable
to the Group

A58
R

100%

90%

90%

Principal activity
TEER

Production and sale
of skin care and
beauty products

EERHEEER
*REm

Wholesale and retail
of skin care and
beauty products;
provision of
beauty treatments

HERZEERR
XBEm: Rt
XREERB

Wholesale and retail
of skin care and
beauty products

HERTEERR
XBEm

Sale of jewellery,
craftwork,
adornment,
leather and
horologe

HERE TEm
En KRER
B

—EEnasH B A X £ BN R AR A D
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PARTICULARS OF SUBSIDIARIES (continued)

Name of company

AREB

Xi An Natural Beauty
Mingyu Cosmetics
Company Limited

Az BRERTILER
ERAT

Qingdao Natural Beauty
Ornaments Company
Limited

ERERZHRERLT

Nanjing Natural Beauty
Cosmetics Company
Limited

AREAZILERER
G

Place of
incorporation
and
operations
EMA L
-2

PRC
FEAR

PRC
hEAE

PRC
REAR

Kind of
legal status

EESH

Limited liability
joint venture
enterprise

EREERERR

Limited liability
joint venture

enterprise

EREFAELR

Limited liability
joint venture
enterprise

EREFRERR
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35.

Registered
capital/

issued and fully
paid ordinary
share capital
AMER/BRT
BERAHE

RMB3,000,000
AR %3,000,0007T

RMB4,000,000
AR 4,000,000

RMB2,000,000
AR #2,000,0007T

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERA
REEELA

90%

90%

90%

Attributable
to the Group

A5H

B

81%

81%

81%

Principal activity

# IERH

Sale of skin care
and beauty
products and
related
instruments;
provision of skin
care and beauty
consulting

HEEBRER
EaREREN
EREKEE
BRERFA

Sale of skin care
and beauty
products and
adornment

HEEBERER
Enkkfm

Sale of cosmetic
products and
provision of
beauty treatments

HEVHERR
RUZAER



For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PARTICULARS OF SUBSIDIARIES (continued) 35.
Registered
Place of capital/

incorporation

and
operations
Name of company ERA L
ARER REEHY
Chengdu Natural Beauty ~ PRC
Cosmetics Company ~ HEIAE
Limited
RBEAE R
ERAF

Hainan Natural Beauty PRC
Cosmetics Company AR
Limited

BREEREIED
ERAF

Kind of
legal status

EESH

Limited liability
joint venture
enterprise

EREFRERR

Limited liability
joint venture

enterprise

EREMAELR

issued and fully
paid ordinary
share capital
AMER/BRT
BERAHE

RMB2,500,000
AR #2,500,0007T

RMB2,500,000
AR 2,500,000

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERA
REEELA

90%

90%

Attributable
to the Group
158
FiER

Principal activity

TEXE

81% Sale of skin care
and beauty
products;
provision of
beauty treatments
and skin care and
beauty consulting
and training

HEEBRERE
R X AER
EFPYETS
FARSE

81% Sale of skin care
and beauty
products;
provision of
beauty treatments
and beauty
consulting
and training

HEERRZR
EmREXE
E SERIEINE
R

—EEnasH B A X £ BN R AR A D
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

35.  PARTICULARS OF SUBSIDIARIES (continued) 35.
Registered
Place of capital/

Name of company

AREB

Shenzhen Natural Beauty
Beauty Cosmetics
Company Limited

AT ERE R
ERAT

Haerbin Sanlian Natural
Beauty Cosmetics
Company Limited

RREZHARE IR
ERAT

Ningho Hai Shu Natural
Beauty Cosmetics
Company Limited

ERSEENX(ER
ERAT

Wuhan Natural Beauty
Cutural Development
Company Limited

REBRRRNLER
ERARA

incorporation
and
operations
AL
-2

PRC
FEAR

PRC
REAE

PRC
REAR

PRC
hEAE

Kind of
legal status

EESH

Limited liability
joint venture

enterprise
AREREERE

Limited liability
joint venture

enterprise
EREARELR

Limited liability
joint venture

enterprise
AREREELE

Limited liability
joint venture

enterprise
EREMRELR

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

issued and fully
paid ordinary
share capital
ARmER/BERT
BERAHE

RMB4,000,000
AR %4,000,0007T

RMB1,000,000
AR 1,000,000

RMB3,500,000
AR %3,500,0007C

RMB2,500,000
AR 2,500,000

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERT
REEELA

90%

80%

90%

90%

Attributable
to the Group

ARH

B

81%

72%

81%

81%

3

by

Principal activity

IEXE

Sale of cosmetic
products and
provision of
beauty treatments

HEVEERR
RUZAER

Sale of cosmetic
products and
provision of
beauty treatments

BEVEREDR
REXTER

Sale of cosmetic
products and
provision of
beauty treatments

HEVHERR
RUZAER

Sale of cosmetic
products and
provision of
beauty treatments

BEVEREDR
REXTER



For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PARTICULARS OF SUBSIDIARIES (continued) 35.
Registered
Place of capital/

Name of company

AREB

Jiangxi Natural Beauty
Sanlian Cosmetics
Company Limited

IEBAE=BER
ERAT

Tianjin Natural Beauty
Cosmetics Company
Limited

REBREER
ERAAE

Wenzhou Natural Beauty
Cosmetics Company
Limited
R

ER

i

Jecli=> s

af
27

=

incorporation
and
operations
EMA L
-2

PRC
FEAR

PRC
hEAE

PRC
REAR

Kind of
legal status

EESH

Limited liability
joint venture

enterprise

EREEAELR

Limited liability
joint venture
enterprise

EREEARELR

Limited liability
joint venture

enterprise

EREEAELR

issued and fully
paid ordinary
share capital
AMER/BRT
BERAHE

RMB3,000,000
AR %3,000,0007T

RMB2,000,000
AR 2,000,000

RMB2,000,000
AR #2,000,0007T

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERA
REEELA

90%

90%

90%

Attributable
to the Group
158

iR

81%

81%

81%

Principal activity

TEXE

Sale of skin care
and beauty
products;
provision of
beauty treatments
and skin care and
beauty consulting
and training

HEEBRER
Em REER
EENEEINR
ERHARE

Sale of cosmetic
products and
provision of
beauty treatments

HEVHERR
REXTER

Sale of cosmetic
products and
provision of
beauty treatments

HEVHERR
RUZAER

—EEnasH B A X £ BN R AR A D
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

35. PARTICULARS OF SUBSIDIARIES (continued) 35.
Registered
Place of capital/

incorporation

and

operations Kind of
Name of company ERA L legal status
ARER REEBE  iEHH
Beijing Natural Beauty PRC Limited liability

Cosmetics Company AR joint venture
Limited enterprise
EREREER ERRfERED

ERAT

Kunshan Natural Beauty ~ PRC
EAE

Limited liability
Sanlian Cosmetics joint venture
Company Limited
BILERE=BIIR

ERATH

enterprise

Xiangfan Natural Beauty ~ PRC Limited liability

Cosmetics Company AR joint venture
Limited enterprise

ERARZE R EREfEARED
ERAT

Changchun Natural Beauty PRC Limited liability

Cosmetics Company AR joint venture
Limited enterprise

REARZE IR ERREARELE
ERAT

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

EREFAELR

issued and fully
paid ordinary
share capital
ifgx/BERF
BERAHE

RMB20,000,000
AR 20,000,000

RMB1,500,000
AR 1,500,000

RMB1,000,000
AR 1,000,000

RMB1,500,000
AR 1,500,000

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
EAAREKE
ARRBERT
REEELA

80%

90%

90%

90%

Attributable
to the Group

A5H
B

72%

81%

81%

81%

Principal activity

TEXE

Sale of cosmetic
products and
provision of
beauty treatments

BEVHERR
REXTER

Sale of cosmetic
products and
provision of
beauty treatments

HEVHERR
REXTER

Sale of cosmetic
products and
provision of
beauty treatments

BERRERR
REXTER

Sale of skin care
and beauty
products;
provision of
beauty treatments
and skin care and
beauty consulting

HEEERER
EmREXE
ERRENER
REEHA

H>}



For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PARTICULARS OF SUBSIDIARIES (continued)

Name of company

AREB

Mudanjiang Natural Beauty
Cosmetics Company
Limited

HATHERX LR
ERRA

Lanzhou Natural Beauty
Cosmetics Company
Limited

LHEESS (@
ERAA

Anshan Natural Beauty
Cosmetics Company
Limited

BlmaRAZ kD
ERAT

Place of
incorporation
and
operations
EMA L
-2

PRC
FEAR

PRC
REAE

PRC
REAR

Kind of
legal status

EESH

Limited liability
joint venture
enterprise

EREERERR

Limited liability
joint venture

enterprise

EREMAELR

Limited liability
joint venture
enterprise

EREEARERR

35.

Registered
capital/

issued and fully
paid ordinary
share capital
AMER/BRT
BERAHE

RMB800,000
AR 800,000

RMB1,000,000
AR 1,000,000

RMB1,000,000
AR %1,000,0007T

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERA
REEELA

90%

90%

90%

Attributable
to the Group

A5H

B

81%

81%

81%

3

by

Principal activity

TEXE

Sale of cosmetic
products and
provision of
beauty treatments

HEVEERR
RUZAER

Sale of cosmetic
products and
provision of
beauty treatments

BEVEREDR
REXTER

Sale of skin care
and beauty
products and
related
instruments;
provision of skin
care and beauty
consulting

HEEBRZER
EnREASEH:
RUEEERZR

A o
i
RE A

—EEnasH B A X £ BN R AR A D
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PARTICULARS OF SUBSIDIARIES (continued)

Name of company

AREB

Henan Natural Beauty
Cosmetics Company
Limited

AHERZ R
ERRA

Suzhou Natural Beauty
Cosmetics Company
Limited

FMa AR
ERAA

Kunming Natural Beauty
Cosmetics Company
Limited

EREREER
ERAA

Place of
incorporation
and
operations
EMA L
-2

PRC
FEAR

PRC
REAE

PRC
REAE

Kind of
legal status

EESH

Limited liability
joint venture
enterprise

ERERAELE

Limited liability
joint venture

enterprise
EREFAERR

Limited liability
joint venture

enterprise

EREEAELR

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

35.

Registered
capital/

issued and fully
paid ordinary
share capital
AMER/BRT
BERAHE

RMB3,000,000
AR %3,000,0007T

RMB1,200,000
AR 1,200,000

RMB1,000,000
AR 1,000,000

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERA
REEELA

90%

90%

90%

Attributable
to the Group

A5H

B

81%

81%

81%

3

by

Principal activity

TEXE

Sale of cosmetic
products and
provision of
beauty treatments

HEVEERR
RUZAER

Sale of skin care
and beauty
products and
related
instruments

HEERRER
EaREREN

Wholesale and retail
of skin care and
beauty products;
provision of
beauty treatments
and skin care and
beauty consulting

HERZEERR
XAEm Y
XEEENER
REA#HA



For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

35. PARTICULARS OF SUBSIDIARIES (continued)

Name of company

AREB

Fuzhou Natural Beauty
Cosmetics Company
Limited

BMBAZEIER
ERAT

FBEAXERILER
ERAT

Shanghai Full-Beauty
Cosmetics Company
Limited

LEEBERERAA

Place of
incorporation
and
operations
EMA L
-2

PRC
FEAR

PRC
REAE

PRC
hEAE

Kind of
legal status

EESH

Limited liability
joint venture

enterprise
AREEAERE

Limited liability
joint venture

enterprise
EREARELR

Foreign investment
enterprise with
limited liability

EREMENELR

35.

Registered
capital/

issued and fully
paid ordinary
share capital
AMER/BRT
BERAHE

RMB1,500,000
AR %1,500,0007T

RMB500,000
AR #500,0007T

US$ 1,408,000
%41,408,0007T

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERA
REEELA

90%

90%

100%

Attributable
to the Group

A5H

B

81%

81%

100%

Principal activity

# IERH

Wholesale and retail
of skin care and
beauty products
and related
instruments;
provision of skin
care and beauty
consulting

BERTEEER
XBERRER
/i REEER

NEE
EN-

Wholesale and retail
of skin care and
beauty products

BERTEERR
X2Em

Production and sale
of skin care and

beauty products

TERHERER
*BEm

—EEnasH B A X £ BN R AR A D
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

35. PARTICULARS OF SUBSIDIARIES (continued) 35. MIEARFE (&)
Proportion of
nominal value
Registered  of issued capital
Place of capital/ held by the

incorporation issued and fully ~ Company and

and paid ordinary its subsidiaries  Attributable
operations Kind of share capital ~ AAFRHEKE to the Group
Name of company ERA L legal status HMER/BRT LARBERA K&E@  Principal activity
ARER REEBY  EEHH BERZEE  REAEELA EiE: DR
Tsai Yen Ping Natural PRC Foreign investment US$180,000 100% 100% Investment holding
Beauty Cosmetics PEARE enterprise with %£180,0007 REBRK
(Shanghai) limited liability
Company Limited BEREMNELE
ERMERZIER
(LB)ARAA
Natural Beauty Cosmetics ~ Taiwan Limited liability NT$670,000,000 100% 100% Production and sale
Company Limited 88 company MeE of skin care and
BAEERRA BRRF 670,000,007 beauty products
ERRA EERHEERR
XPEm
Tian Ran Mei Bio- Taiwan Limited liability NT$32,000,000 100% 100% Production and sale
Technology Company £ company MeE of skin care and
Limited BR LA 32,000,0007C beauty products
RRFENRERA EERHEEER
ERAAE XBEm
Da Shun Development Taiwan Limited liability NT$174,681,140 100% 100% Investment holding
Company Limited 88 company MeE RALR
ERRERNERAA ERAA 174,681,1407C
Jiun Yuh Investment Taiwan Limited liability NT$90,000,000 100% 100% Investment holding
Company Limited 88 company MeE RALR
RERERNERDA ERADA 90,000,000
Huei Yao Investment Taiwan Limited liability NT$234,681,140 100% 100% Investment holding
Company Limited s company ek RERER
BRRERNERAA ERAA 234,681,140

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004



For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PARTICULARS OF SUBSIDIARIES (continued) 35.
Registered
Place of capital/

Name of company

AREB
Wan Fang Investment
Company Limited

B RERNERDA

Belem Holdings Sdn. Bhd.

Billion Synergy Sdn. Bhd.

Ice Crystal Management
Limited
KREEERAT

Great Glamour Company
Limited

incorporation
and
operations
EMA L
-2

Taiwan

L
=)

Malaysia
SRED

Malaysia
SRED

British Virgin
Islands
("BVI")

RERARES
([RBABR
B8

BVI
AREBRRS

Kind of
legal status

EESH

Limited liability
company
ERRA

Limited liability
company
BRRF

Limited liability
company
BRRF

Limited liability
company
BRRF

Limited liability
company

RO

issued and fully
paid ordinary
share capital
AMER/BRT
BERAHE

NT$242,681,140
Hak
242,681,1407C

MYR123,235,408
Class B shares
MYR10,000
Class A shares
BRERALH
123,235,4087C
ARSRAEHE
10,0007C

MYR?
BREZHT

US$52,000
£4£52,0007

US$50,000
%4£50,0007

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERA
REEELA

100%

100%

100%

100%

100%

Attributable
to the Group

A5H
B

100%

100%

100%

100%

100%

Principal activity

TEXE

Investment holding

REER

Investment holding

REER

Wholesale of skin
care and beauty
products

HEEERZER

Em

Investment holding

REER

Investment holding
REER

—EEnasH B A X £ BN R AR A D
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For the year ended 31 December 2004 #Z=—ZFZF+=-A=+—HILFE
(Expressed in Hong Kong dollars) (L#7T A5 z)

PARTICULARS OF SUBSIDIARIES (continued) 35.
Registered
Place of capital/

Name of company

AREB

incorporation
and
operations
EMA L
-2

Next Success International  BVI

Limited

ABARRES

Fortune Investment Global ~ BVI

Limited

Natural Beauty Bio-

ABABRES

Hong Kong

Technology (Hong Kong) %%

Company Limited

ARXENHER (FR)

ERAT

None of the subsidiaries had any debt securities

outstanding at the end of the year or at any time

during the year.

Kind of
legal status

EESH

Limited liability
company

ERDA

Limited liability
company

ERDA

Limited liability
company

ERDA

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

issued and fully
paid ordinary
share capital
AMER/BRT
BERAHE

US$50,000

%4£50,0007

US$50,000
%4£50,0007

HK$10,000
10,000% T

iip: NGRS M€

Proportion of
nominal value
of issued capital
held by the
Company and
its subsidiaries
RAARENE
AARKERA
REEELA

100%

100%

100%

Attributable
to the Group

A5H
B

100%

100%

100%

Principal activity

TEXE

Investment holding
REER

Investment holding
REER

Sale of cosmetic
products and
provision of
beauty treatments

HEVHERR
RUZAER

G 1 o 4 P (AT 5 10 - A O B A RS T
AHEEEEEES



RESULTS

TURNOVER

PROFIT BEFORE TAXATION
TAXATION

PROFIT BEFORE MINORITY
INTERESTS
MINORITY INTERESTS

NET PROFIT FOR THE YEAR

ASSETS AND LIABILITIES

TOTAL ASSETS
TOTAL LIABILITIES
MINORITY INTERESTS

SHAREHOLDERS’ FUNDS

Financial Summd"\r

Bt 1% H =
XE
Year ended 31 December
BE+-A=t-BLEE

2000 2001 2002 2003 2004

—“$2EF ZT%-F Z—TE-F —ZT=F |-ZEQNE
HK$'000 HK$000 HK$000 HK$'000 HK$°000

FETL FETL FETL FETL FHET

EEL] 205,514 254,566 323,251 320,086 358,142
BR B Al % A 95,582 105,356 94,097 83,525 99,058
FEs (25,505) (35,638) (27,174) (30,084) (36,333)

BROYRRESR
AR R 70,077 69,718 66,923 53,441 62,725
DYRRER 56 1,325 1,335 701 537
REEFHF 70,133 71,043 68,258 54,142 63,262
EEHEE
At 31 December
R+t=A=+-H

2000 2001 2002 2003 2004

“TTEF ZFT-F CZTTZF CZTETC-F | ZEElF

HK$'000 HK$000 HK$000 HK$'000 HK$'000

FETL FET FET FETL FET

BEE 603,635 647,489 871,170 841,415 900,231
BafE (134,423)  (164,877)  (107,034) (80,827) (95,600)
LYR R E = (4,316) (28,269) (20,322) (10,199) (9,662)
BRES 464,896 454,343 743,814 750,389 794,969

—TTNEsER B K X £ W B KA R




86

Particulars

Particulars of investment properties held by the Group at

31 December 2004 are as follows:

Name/location

&®/ B

Taiwan

=) |

1st-10th Floors, Nos. 186 and 188,
and B1 No. 188 Section 2,
Chun-Hsin Road,

Hsin-Tien City,

Taipei, Taiwan.

BEAILET

& 2ER 1865k &

1885% 1-1012 &

188%:B1°

No. 1 of 3rd Floor, No. 2 of 3rd Floor,
No. 3 of 3rd Floor, No. 5 of 3rd Floor
and No. B3 of 3rd Floor No. 128,
Section 2, Chung-Der Road,

Tai Chung, Taiwan.

BB AP EIEK2KR 1285

SIE 155 - 3HE 2558 - 335K -
3155 R 3EB3W -

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

M Investmemn
REYEHE

. &

roperties

EMERFRWT:

Term of lease
LizR:

Freehold
XA ERE

Freehold
XA ERE

AEBR _ZETEONF+ _A=+—HAFR

Group interest
rEEER
%

100

100
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Notice of

NOTICE IS HEREBY GIVEN that the annual general meeting
(the “Meeting”) of Natural Beauty Bio-Technology Limited
(the “Company”) will be held at Alexandra Room, 2/F,
Mandarin Oriental, 5 Connaught Road, Central, Hong Kong
on 26 May 2005 at 3:00 p.m. for the following purposes:

1. To receive and consider the audited financial
statements, directors’ report and auditors’ report of
the Company for the year ended 31 December 2004.

2. To approve the final dividend for the year ended 31
December 2004.

3. To re-elect the retiring directors and to authorise the
board of directors to fix the remuneration of the
directors of the Company (the “Directors”).

4. To re-appoint auditors and to authorise the board of
directors of the Company (the “Board”) to fix their

remuneration.

5. As special business, to consider and, if thought fit,
pass with or without amendments the following

resolutions as ordinary resolutions:
5A. “THAT:

(a) subject to paragraph (c) below, the
exercise by the Directors of the
Company during the Relevant Period
(as hereinafter defined) of all the
powers of the Company to allot, issue
and deal with additional shares in the
capital of the Company and to make or
grant offers, agreements, options and
rights of exchange or conversion which
might require the exercise of such
powers be and is hereby generally and

unconditionally approved;

LBESEEARAXIEDHRERAA (XA
AR _EERFAA-+RNETF=K
EREEBTRTHETSRXERTBE
“REUBRTERRBFARE (X&) K
ZETIIER:

1. AERE-TETMET-A=+-8
LEEMAARERENBRE B
B EREEERE

2. HEBE_TTENF+_A=1+—H
1EF 2 A R B AR

3. EERIEF URBEFEEED
RAEF([EF]) M-

4. BERZEM UAREARAESRS
(E=xg) ) BEEEME-

5. (REFHNFE ZEIRBEEB T
RERBEBBRBR (TWRABELER):

5A. B

(a) ETXC)EMRET:
—RRERGSESD
AEERNEAHEE (E
ERTX) AITEAR
BIFTERET  ARCE %
1T M BRI AR A B A
EVER NI - A R A 3K
REAERBITEZSE
BOMERER HH-
R RBHE Jo A EB HA B
AR A B HE R

—ZTNEFE B A X E D R E AR

IA
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//

Notice of

the approval in paragraph (a) shall be
in addition to any other authorisation
given to the Directors of the Company
and shall authorise the Directors of the
Company during the Relevant Period
(as hereinafter defined) to make or
grant offers, agreements, options and
rights of exchange or conversion which
might require the exercise of such
powers after the end of the Relevant
Period;

the aggregate nominal amount of share
capital allotted or agreed conditionally
or unconditionally to be allotted
(whether pursuant to an option or
otherwise) by the Directors of the
Company pursuant to the approval
granted in paragraph (a) of this
resolution, otherwise than pursuant to
(i) a Rights Issue (as hereinafter
defined), or (ii) the exercise of any
rights of subscription under the share
option scheme of the Company
approved by The Stock Exchange of
Hong Kong Limited, or (iii) any scrip
dividend or similar arrangement
providing for the allotment of shares in
lieu of the whole or part of a dividend
on shares of the Company in
accordance with the Articles of
Association of the Company, shall not
exceed 20 per cent. of the aggregate
nominal amount of the issued share
capital of the Company as at the date
of passing this resolution, and the said
approval shall be limited accordingly;
and

NATURAL BEAUTY BIO-TECHNOLOGY LIMITED ANNUAL REPORT 2004

(a)B M HL A R AR A A
EFEEENTMNEMER
BN ARmEEE
BEEREABHM[ (&
RTIX) AEREE R
P B HA R 4 2R 1% AT g
FBIIEZEENNER
B e B
LRI NN S
H HE R

RABEFRIBEARRE
2 (a)BR &9 BL &  Ac 2% -
IEREREGTERE
B (TwmESRE
BRELEMRRELR
B)MBRAEELE T
BHRBRARAZRAR
EBRARRAEHTRA
HEBEN20% (R
BOEKR(EERET
30 B (NTERERA
RBFARARERD
KRR BERETSIET
B9 1 {A] 7R AR 1 5 =K (i)
o8 FNYNETE: JNETFEE -
EIRM A BT AR AR
BT &) s 88 L &2 B B
BERMOHIARARRFRGL
B 2 30 3k 30 o R A & B
GN) T BB E TR E R
I PR 15 K2



//

Notice of

for the purposes of this resolution:

“Relevant Period” means the period
from the date of passing of this
resolution until whichever is the earliest
of:

(i) the conclusion of the next annual
general meeting of the Company;

(i) the expiration of the period within
which the next annual general
meeting of the Company is
required by law or the Company’s
Articles of Association to be held;
or

(iii)  the date upon which the authority

set out in this resolution is

revoked or varied by way of
the

(the

“Shareholders”) of the Company

ordinary resolution of

shareholders

in general meeting.

“Rights Issue” means an offer of shares
in the capital of the Company open for
a period fixed by the Directors of the
Company to holders of shares whose
names appear on the register of
members of the Company on a fixed
record date in proportion to their then
holdings of such shares (subject to
such exclusions or other arrangements
as the Directors of the Company may
deem necessary or expedient in relation
to fractional entitlements or having
regard to any restrictions or obligations
the
jurisdiction, or the requirements of any

under laws of any relevant
recognised regulatory body or any
stock exchange, in any territory outside

Hong Kong).”
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5B.

//

Notice of

“THAT:

(a)

subject to paragraph (c) below, the
exercise by the Directors of the
Company during the Relevant Period
(as hereinafter defined) of all the
powers of the Company to purchase
shares of HK$0.10 each in the capital
of the Company subject to and in
accordance with all applicable laws and
requirements of the Rules Governing the
Listing of Securities on The Stock
Exchange of Hong Kong Limited as
amended from time to time be and is
hereby generally and unconditionally
approved;

the approval in paragraph (a) shall be
in addition to any other authorisation
given to the Directors of the Company
and shall authorise the Directors on
behalf of the Company during the
Relevant Period (as hereinafter defined)
to procure the Company to purchase
its shares at a price determined by the
Directors;

the aggregate nominal amount of the
shares which are authorised to be
purchased by the Directors of the
Company pursuant to the approval in
paragraph (a) during the Relevant
Period shall not exceed 10 per cent. of
the aggregate nominal amount of the
share capital of the Company in issue
as at the date of passing this resolution,
and the said authority shall be limited
accordingly;
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//

Notice of

(d)  for the purposes of this resolution:

“Relevant Period” means the period
from the date of passing of this
resolution until whichever is the earliest
of:

(i) the conclusion of the next annual
general meeting of the Company;

(i) the expiration of the period within
which the next annual general
meeting of the Company is
required by law or the Company’s
Articles of Association to be held;
or

(iii)  the date upon which the authority
set out in this resolution is
revoked or varied by way of
ordinary resolution of the

Shareholders in general

meeting.”

“THAT:

conditional upon the passing of the resolutions
set out in paragraphs 5A and 5B of the notice
convening this Meeting, the general mandate
granted to the Directors of the Company
pursuant to the resolution set out in paragraph
5A of the notice convening this Meeting be
and is hereby extended by the addition thereto
of an amount representing the aggregate
nominal amount of share capital of the
Company purchased by the Company under
the authority granted pursuant to the resolution
set out in paragraph 5B of the notice
convening this Meeting, provided that such
amount shall not exceed 10 per cent. of the
aggregate nominal amount of the issued share
capital of the Company as at the date of
passing this resolution.”
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6.

4

Notice of

To transact any other business.

By order of the Board
Dr. Tsai Yen Yu

Chairman

Hong Kong, 29 April 2005

Notes:

The register of members of the Company will be closed
from 24 May 2005 (Tuesday) to 25 May 2005 (Wednesday),
both days inclusive, during which period no transfer of
shares in the Company can be registered. In order to qualify
for the final dividend, all completed transfer forms together
with the relevant share certificates must be lodged with
the Company’s branch share registrar, Hong Kong
Registrars Limited at 17th Floor, Hopewell Centre, 183
Queen’s Road East, Hong Kong not later than 4:00 p.m. on
23 May 2004 (Monday).

Any shareholder entitled to attend and vote at the Meeting
is entitled to appoint one or more separate proxies to attend
and, on a poll, to vote instead of him. A proxy need not be
a shareholder of the Company.

To be valid, a form of proxy in the prescribed form together
with the power of attorney or other authority (if any) under
which it is signed (or a notarially certified copy thereof)
must be deposited at the Company’s principal office in
Hong Kong at 17th Floor, Chuang’s Tower, 30-32 Connaught
Road Central, Hong Kong not less than 48 hours before
the time fixed for holding the Meeting or any adjourned
Meeting.

With respect to the resolution set out in paragraph 5B of
the notice, approval is being sought from Shareholders for
a general mandate to be given to the Directors to purchase
shares of the Company.

With respect to the resolutions set out in paragraphs 5A
and 5C of the notice, approval is being sought from
Shareholders for general mandates to be given to the
Directors to allot, issue and deal with shares of the
Company in accordance with the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

An explanatory statement containing the information with
respect to the resolutions set out in paragraphs 5A to 5C
of the notice will be sent to the shareholders together with
the 2004 annual report.
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